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1. PARTIES 
 
 THIS TAX ABATEMENT AGREEMENT OF THE CITY OF SAN ANTONIO (this 
“Agreement”) is entered into on this __ day of ____________ 2014, by and between ARVIN-
SANGO, INC. (hereinafter referred to as “MANUFACTURER”), as holder of a leasehold 
interest in the real property described herein and as owner of personal property located on said 
real property, and the City of San Antonio, a municipal corporation, (hereinafter referred to as 
the “CITY”), acting by and through its City Manager under the authority of its City Council. 
 
2. AUTHORIZATION AND FINDINGS 
 
   A. This Agreement is entered into pursuant to the following authorities: 
 

1. The Texas Property Redevelopment and Tax Abatement Act of 1987, 
V.A.T.S. Tax Code, Chapter 312, as amended; 

 
2. CITY COUNCIL RESOLUTION No. 89-07-12, dated the 15th day of 

February 1989, and most recently revised by Ordinance No. 2012-12-13-
1014 on December 13, 2012, together which established the City of San 
Antonio Guidelines and Criteria for Tax Phase-In and Reinvestment 
Zones, (hereinafter referred to as the “Guidelines and Criteria”);  

 
3. RESERVED.  

 
4. CITY COUNCIL ORDINANCE NO. 2014-05-01-_____, dated May 1, 

2014, which specifically approved this Agreement and authorized 
execution hereof. 

 
B. The City Council, by its approval of this Agreement, hereby finds that the approval 
of this Agreement will not have any substantial long-term adverse effect on the provision 
of City services or the City’s tax base and the planned use of the Property (defined 
below) inside the Zone by MANUFACTURER for the uses contemplated herein will not 
constitute a hazard to public safety, health or morals. 

 
C. The City Council, by its approval of this Agreement, hereby finds that the terms of 
this Agreement are substantially similar to other Tax Abatement Agreements within the 
Toyota Supplier Park.   

 
3. PROPERTY 
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A. MANUFACTURER holds a leasehold interest in real property located near the 
intersections of Watson Road, Applewhite Road, and 1 Lone Star Pass, on a leased 3.038 
acre site in the Toyota Supplier Park located in City Council District 3 (the “Property”), 
legally described in Exhibit A, attached hereto and incorporated herein.   

 
B. MANUFACTURER is a mass producer of exhaust equipment for the Toyota 
Tacoma (“Business Activities”).  MANUFACTURER will conduct, on the Property, its 
Business Activities or the normal Business Activities of a Related Organization, as 
defined in Article 5, Paragraph I, for the term of this Agreement.   

 
C. MANUFACTURER is investing a cumulative SIXTEEN MILLION SIX 
HUNDRED THOUSAND DOLLARS ($16,600,000.00) in real and personal property 
(the “Property Improvements”) to be located on the Property and used for 
MANUFACTURER’s Business Activities.  The Personal Property Improvements shall 
not be placed on the Property sooner than the effective date of this Agreement.   

 
D. MANUFACTURER shall establish a separate tax account for the Personal 
Property Improvements with the Bexar Appraisal District and provide these tax account 
numbers to the CITY.  

 
4. MANUFACTURER’S REPRESENTATIONS 
 

A. MANUFACTURER represents that they have no knowledge that any interest in 
the Property is presently owned, held or leased by a member of the San Antonio City 
Council, Zoning Commission, Planning Commission, the City’s Economic Development 
Department, or any other City officer or employee. MANUFACTURER further 
represents that they shall not knowingly sell, lease or otherwise convey such an interest to 
a member of the San Antonio City Council, the Zoning Commission, the Planning 
Commission, the City’s Economic Development Department or any other City officer or 
employee, as long as this Agreement remains in effect.  

 
B. MANUFACTURER represents that there is no litigation pending against 
MANUFACTURER for any violations under the Occupational Safety and Health Act 
(“OSHA”). 

 
5. OBLIGATIONS OF MANUFACTURER 
 

  A. In addition to any obligations and duties imposed on MANUFACTURER by 
other incentive agreements it may have entered, MANUFACTURER shall: 
 

1)  own, hold an interest in or otherwise control the real property and personal 
property that are the subject of this Agreement; and 
 
2)  invest, or cause to be invested, a minimum of a cumulative total of 
SIXTEEN MILLION SIX HUNDRED THOUSAND DOLLARS AND 0 CENTS 




























