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AN ORDINANCE 2015-06-11-0520 

AUTHORIZING AN ECONOMIC DEVELOPMENT 380 GRANT 
AGREEMENT WITH CYTOCENTRICS, INC. IN THE AMOUNT OF 
$1,000,000.00. 

* * * * * 

WHEREAS, Cytocentrics, Inc. ("Cytocentrics") manufactures and sells medical equipment to 
conduct automated cell analysis ("patch clamping") which is an emerging technology that 
replaces current manual drug testing methods; and 

WHEREAS, Cytocentrics has selected San Antonio to locate its domestic corporate 
headquarters and has identified a temporary location at 18618 Tuscany Stone in City Council 
District 9 for both research and manufacturing; and 

WHEREAS, upon establishing a permanent location for a Facility, Cytocentrics will create at 
least 300 full-time jobs paying an annual salary of no less than $44,408.00 and invest at 
least $15,000,000.00 over 5 years (the "Project"); and 

WHEREAS, Cytocentrics is seeking a Chapter 380 Economic Development Grant in the amount 
of $1 ,000,000.00 to defer costs associated with undertaking and completing the Project; and 

WHEREAS, pursuant to Chapter 380 of the Texas Local Government Code, the City of San 
Antonio (the "City") is authorized to establish and provide for the administration of one or more 
programs, including programs for making grants of public money to promote state or local 
economic development and to stimulate business and commercial activity in the municipality; 
and 

WHEREAS, in accordance with City Ordinance No. 100684, the City created an Economic 
Development Program (the "Program") for the purpose of making grants available for economic 
development projects that the City finds will accomplish the purpose and goals of Chapter 380; 
and 

WHEREAS, the City finds that the goals of Chapter 380 will be met by assisting Cytocentrics 
undertake and complete the Project and has identified economic development funds for use in 
carrying out this purpose; NOW THEREFORE: 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SAN ANTONIO: 

SECTION 1. The terms and conditions of an Economic Development 380 Grant Agreement 
with Cytocentrics, Inc. 

SECTION 2. The City Manager or her designee is authorized to execute the Economic 
Development 380 Grant Agreement with Cytocentrics, Inc. in accordance with the terms and 



RR 
6111115 
Item No. 17 

conditions of this Ordinance. A copy of the Agreement, in substantially final form, is attached to 
this Ordinance as Exhibit I. The final agreement shall be filed with this Ordinance upon 
execution. 

SECTION 3. Funding in the amount of $1,000,000.00 for this ordinance is available for Fund 
29059000, Cost Center 1604010001 and General Ledger 5201040, as part of the Fiscal Year 
2015 Budget. 

SECTION 4. Payment not to exceed the budgeted amount is authorized to Cytocentrics, Inc. 
and should be encumbered with a purchase order. 

SECTION 5. The financial allocations in this Ordinance are subject to approval by the Director 
of Finance, City of San Antonio. The Director of Finance may, subject to concurrence by the 
City Manager or the City Mamiger's designee, correct allocations to specific Cost Centers, WBS 
Elements, Internal Orders, General Ledger Accounts, and Fund Numbers as necessary to carry 
out the purpose of this Ordinance. 

SECTION 6. This Ordinance shall become effective immediately upon its passage by eight (8) 
votes or more and upon ten (10) days following its passage if approved by fewer than eight (8) 
votes. 

PASSED AND APPROVED this 11th day of June, 2015. 

M 
Ivy R. Taylor 

ATTEST: APPROVED AS TO FORM: 
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Agenda Item: 17 

Date: 06/11/2015 

Time: 10:28:10 AM 

'VoteType: Motion to Approve 

Description: An Ordinance approving an Economic Development Agreement with Cytocentrics, Inc. in the amount 
of $1 ,000,000 for the creation of 300 high-wage jobs over 5 years and an investment of at least $15 
million over 5 years. [Carlos Contreras, Assistant City Manager; Rene Dominguez, Director, 
Economic Development] 

Result: Passed 

Voter Group 
Not 

Yea Nay Abstain Motion Second 
Present 

Ivy R. Taylor Mayor x 

Roberto C. Trevino District 1 x 

Alan Warrick District 2 x 

Rebecca Viagran District 3 x 

Rey Saldana District 4 x 

Shirley Gonzales District 5 x 

Ray Lopez District 6 x 

Cris Medina District 7 x 

Ron Nirenberg District 8 x 

Joe Krier District 9 x x 

Michael Gallagher District 10 x x 

http://cosaweb/VoteInterfacelDefault.aspx 6/1112015 
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fhis Grant is made 
entered and City of San 
(hereinafter referred to as "GRANTOR"), acting and its City 
Cytocentrics, a Delaware corporation (hereinafter referred to as 

or her designee, and 
and referred 

to as the "ParLies. 

pursuant to Chapter 380 the Texas Government Code. IS 

grant municipal funds to state or c~co!1omjc development and to stimulate business and 
commercial activity in the municipality; and 

in accordance with Ordinance 100684 .. created economic 
development program for the purpose of making such grants and 

GRANTEE is in an economic 
of the Antonio and will consist 

manufacturing not less than $15 miIiion in real and 
and not less than 300 new full-tirne jobs 

once the is economic 
and to stimulate business and commercial 

GRANTEE is seeking an economic development from GRANTOR for the 
costs associated with undertaking and completing the Project, and 

to induce GRANTEE to undertake and complete the has 
funds available to provide a grant to GRANTEE to be solely used for the Project; and 

Council of GR.ANTOR has authorized the GRANTOR's her 
designee to enter into Af,'1'cement with GRANTEE in accordance ''''ith Ordinance No.20 15-
.. _ -__ , passed and approved on _, 2015, to grant funds to support the Project 

The Parties hereto severally and collectively agree, and by the execution are to the mutua! 
obligations herein and 10 performance and accomplishment of the tasks hereinafter 
described: 

1. 

The IS to promote local econornic development and to stimulate business and 
commercial activity in the City of San Antonio in accordance with Chapter 380 of the Texas Local 
Government Code. RANTOR is supporting the through this Economic 
Grant to provide funds to be used to costs of the Project. This economic incentive is 
to to promot0 investment and job creation in a GRANTOr;; .. 





G. GRANTEE shall vvith all applicahle federal, state and local and regulations, and shall 
and nn"",,'r,~ in accordance the terms and conditions of this 

GRA1\TEE also covenants and agrees that it shall oller all of its employee:, 
employed at the site the access to a hcalthcare and benefits plan. 

3. 

GRANTOR is vvith an Economic 
Grant in the amount ONE 
Funds"). The Granl Funds shall 

associated with the relocation and creation of Full-Time 
be used purpose 

in accordance vvith Section 2(/\). 
above. 

of this by a authorized City 
and GRANTEE sufficient collateral to GRANTOR in 

to the as descrihed below, if applicable, in form 
wi!! make the Grant Funds available to GRANTEE the 

initial payment made available to GRANTEE 
documentation evidencing has relocated its corporate 
accordance with Section 2A above. 

GRANTOR tbat GRANTEE has complied with Section 2 then 
the Grant Funds available as follows: 

l. Initial An initial payment of FIVE lIU'NDRED 0 
CENTS ($500.000.00) will be disbursed by GRANTOR to GRANTEE upon 
conditions: a) GRA!\TEE providng proof that it has 
GRANTEE providing proof to GRANTOR obtained 
Texas and establishing its corporate headquarters within the 
prior to December 31, 2015; c) GRANTOR rect!iving confirmation 

machines to public non-profit organizations 1Nhich 
may include the Alamo Colleges, the University of Texas at San 
Health Science Center San Antonio for training and research purposes; 
providing GRANTOR that GRANTEE's CEO has established in 
San Antonio; and d) GRANTEE providing proof to GRANTOR GRANTEE having 
local inn:stment in an amount of not less than $ 

2. Second No sooner than January 1, 20J 8, GRANTEE may seek a second 
ONE l-!UNDRED TWENTY-FIVE THOUSAND DOLLARS AND 0 CE:~TS ($ 
upon: a) GRANTEE providing proof to GRANTOR that, in addition to complying with Section 

above, it created an additional fifteen (15) Full-Time Jobs prior to December 31, 20 6 a 
cumulative total of thirty (30) Full-Time Jobs at the Project Site; b) GRANTEE providing proof 
to GRANTOR that it has created an additional forty-five Fuil-Time Jobs for a cumulative 
t.otal of seventy-Cive (75) Full-Time Jobs at the Project Site prior to December 3 ~ 2017; c) 
GRANTEE having received Certificate of for GRANTEE's research and 
manufacturing and having commenced business activities and operations within the 
GRANTOR's city and d) GRANTEE providing proof to that it has 

380Granl Agre~mcnt 
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This Agreement shal! commence upon ITS EXECUTI01\ and terminate on Decemher L 2023 unless 
extended a rnutual in writing (the 

A. 
AND 
Agreement. 

Grant MILLION DOLLARS 
available to GRANTEE under the terms and conditions of this 

RANTOR will be other 
to reimburse 

costs incurred by (;·R/\NT£E 
other than those which GRANTOR is to the tcm1S of this 

AND 

shall maintain thc fiscal records and documemation for expenditures 
GRANTEE retain such records, and any supporting 

record retention or by any other and 

reasonable advance written notice from the the 
GRANTOR, its designee, or any of their duly authorized representatives., access during normal business 
hours to and the right to examine all books, accounts, records, audit repOlis, reports, documents, 
written or photographic material, videotape and other papers, things, or belonging to or in use 

pertaining to the Economic Development Grant in San Antonio (the "Recor_ds"). The 
access to GRANTEE's books and records will limited to information needed verify 

that is and has been complying with the terms of this Agreement and to advances made 
the GRANTOR and re-payments made by GRANTEE and to verifY that the procceds of Lho Economic 

Development Grant are or were used in connection with the development and operation the Any 
information that is not required by law to be made public shall be kept confidential by GRANTOR. 

shall not be required to disclose to the GRANTOR any information that by law GRANTEE,: is 
required to keep confidential. Should any good faith dispute or arise as to the accuracy of the 
data provided, the GRANTOR reserves the right to GRANTEE to obtain an independent firm to 
verify the information. This certified statement an independent firm shall be provided at the sole cost 

GRANTEE unless the independent firm confirms that the information as provided by GRANTEE is 
in which case the ~vill hear the cost of the independent firm. The rights to access 

the Records shall continue as long as the Records are retained GRANTEE. Failure to provide 
reasonable access to the Records to authorized GRANTOR representatives shall give the GRANTOR the 

to suspend or tenninate this Agreement as provided for in Section 14 and 15 below, or any portion 
for reason of default. All Records shall be retained by GRANTEE for a period of five (5) years 

after all perfonnanee requirements arc achieved for audit purposes until such audits or ot.her 
civil or criminal matters including, but not limited investigations, lawsuits, 

administrative inquiries and open record are completed. GRANTEE agrees to maintain the 
Records in an accessible location and to provide citizens reasonable access to the Records if 

J~O()rant Agreement 
CITYfCYTO 
6/2'2015 
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'\. Each assures and guarantees to the other that possess the legal to t,nler into this 
to receive/deliver the funds by this Agreement, and to their 

hereunder. 

B. The person or persons and this Agreement 
themsel ves as signing and executing this Agreement on behalf of a 

have been duly authorized to execute this Agreement on behalf of that 
bind lhat to all terms, performances and provisions herein set forth. 

GRANTOR will have thc right to or terminate this in accordance \;yilh Sections 
and 15 herein if there a dispute as to the legal authority of either or the person 

this 10 any amendments hereto or lai I me to render 
hereunder. 

A. GRANTEE shall give GRA1\TOR immediate nmice in writing of any 
before an administrative agency, filed against GRANTEE 

performance of any subcontract hereunder. as otherwise directed 
GRANTEE shall furnish immediately to GRANTOR copies of all pertinent papers received 
GRANTEE with respect to such action or claim. GRANTEE shall the (iRANTOR 
immediately of any legal action filed against the GRANTEE or any subcontractor of which 
GRANTEE is a\varo, or of any filed under the fdoral 
GRANTEE shall submit a copy sLlch notice to GRANTOR within 30 

No funds under this may be used in the 
incuned from violations of or settlements relating to, or failure to 
regulations. The above notwithstanding GRANTEE is not to notifY GRANTOR of 
claim or litigation which arises out of GRANTEE's operations on the Project, 
limitation, landlord/tenant disputes, personal injury actions (slip and falls), and other 
activities or relationships. 

B. GRANTOR and GRl\i\TEE acknowledge that GRANTOR is a political subdivision of the State of 
Texas and is subject to, and complies the applicable provisions of the TCKas Tort Claims as set 
out in the Civil Practice and Remedies Code, Section 10 1.00 1 ct. seq., and the remedies authorized 
t.herein regarding claims and causes of action that may be asserkd third for accident, or 

C. This Agreement shall be interpreted according to the Constitution and the laws of the State of Texas. 
Venue of any court action brought directly or indirectly reason this Agreement shall be in Bexar 
County, Texas. 

2. ATTORNEY'S 

In the event either palty defaults under any of the provisions of this and should the 
non-defaulting pmiy employ attorneys or incLlr other expenses for the collection of the payments due 

this Agreement or the enforcement of perfoDnancc or observance of any or agreement on 
the part of the defaulting party herein contained, the defimlting party agrees to pay to the non-defaulting 

reasonable fees of such attorneys and such other expenses so incum:d by the nr.'L""''''' 

~ 8(i(")f3nt Agn:ement 

6Z!2()15 
7 





terminated. 

111 the case of a Event that occurs for causes bt:;yond GRANTEE's reasonable 
due diligence he cured within such sixty day G 

extend the cure period that GRANTEE shall: (1 
Termination advise GRANTOR 

necessary to cure such default and the associated and institute 
with all steps necessary to cure same. 

c. In the ahsence of Default Event this may in or in part 

2. 

shall agree upon the termination 
effective in the case of termination. the 

GRANTEE upon written notification to the reasons of 
such termination, of any 
in case of partial be laminated. in 
partial Ihe GRANTOR determines in its sole discretion that the 

rna) terminate 
purpose for which 

under SECTION 

and. 
case of 

understands and agrees that if GRANTEE is a "business" and if the RANTOR's 
under this Agreement a subsidy" as that term is defined in of 

Title 10 of the Government Code (80 (R) HE 1196), then GRANTEE is 
money, purswmt HB II GRANTEE has received fi'om GRA"!TOR 
in the event of a conviction knowingly employing an undocumentt~d worker. with repayment 
,vithin six months of final conviction. rnterest shall accrue at the rate of .5%, month the time of 
such 

3S0Grant 
CITY/CYTCI 
6.";:/2015 

from the dale of flnal conviction. 

where the terms of this" Agreement expressly provide otherwise. any election, notice 
required or permitted to be given under this shall be and deemed 

and when delivered 
U.S. INith proper or upon receipt if sending 

or upon receipt v,hen scm by commercial courkr 
or Worldwide Express) for to be confirmed in 

courieL at the addresses set fOlth below or to such other address as either from 

City of San Antonio 





it I in no C3Se reI (rP ... /\\TEE [ron] any as this 

appear 

as 

('rp'nn';, and executed in San Antonio to 
Ordinance Number :20 5- -__ , __ , dated __ , .. , __ "_, __ to 

its 

Officer 

CITY CLERK 

AS TO FORNI: 

!'vtartha U. 
CITY ATTORNEY 

!1 
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Staff recommends approval of a Chapter 380 Grant Agreement 
not to exceed $1 M based on: 

• The creation of a new corporate headquarters and 300 new high wage jobs 
paying no less than $50,000 annually, and a capital investment of at least $15M. 

• A partnership with The Center for Innovative Drug Discovery (a joint venture 
between the UTSA Health Science Center and UTSA), which will result in 
enhanced research capabilities. 

• A partnership with the Alamo Colleges to develop a specialized workforce 
program to train lab technicians and research assistants to help create a pipeline 
of future biomedical workforce. 



• Cytocentrics Bioscience is a German biotechnology company formed in 
2001 and located in Rostock, Germany. 

• Cytocentrics manufactures, operates and sells medical equipment to 
conduct automated human cell analysis to explore and understand the 
manner in which cells react to environmental and pharmaceutical stimuli. 

• Much of the operations involve drug testing to meet FDA testing 
requirements and can replace the current manual testing methods . 

.. 
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• This technology is meant to create new frontiers of 
discovery and understanding about human cells and 
test the effectiveness and utilization of drug therapy for 
diseases like diabetes and cancer. 

• 



To secure relocation of the Cytocentrics headquarters, the 
research and workforce partnerships, 300 new high-wage jobs, 
and a $15M investment, staff recommends: 

• A $1 M grant from the Economic Development Investment Fund 
paid over 5 years. 

cytocent 
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Partnership with The Centers for Innovative Drug Discoveries 

~ • • WE MAKE LIVES BETTER 

· · UT HEALTH 
SCIENCE CENTER® 

SAN ANTONIO 

(I» 
Center for 

Innovative Drug 
Discovery 

• Cytocentrics will partner with ClOD, a joint venture between the UT Health Science Center and 
UTSA, to support biomedical research related to drug discovery. 

• Cytocentrics will donate a CytoPatch machine to ClOD for research purposes. The new 
instrument will strengthen ClOD's ability to screen for various biological processes and 
activities for which they were previously unable to test. 

• The value of the partnership and the opportunity to have access to a CytoPatch machine has 
significant potential impact for drug discovery research across multiple therapeutic areas. 

• As the only u.S. site with this technology, the public-private collaboration will enhance San 
Antonio's profile as a nationwide leader in the biotechnology industry. 



Partnership with Alamo Colleges 

cyto centrics A LAM 0 
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• Cytocentrics will also partner with Alamo Colleges on developing a 
specialized workforce training program focusing on the instruction of the 
patch clamp method for lab technicians, research assistants, and 
biotechnology manufacturing. 

• As part of this collaboration, Cytocentrics will donate a CytoPatch machine 
to Alamo Colleges and facilitate a robust curriculum to develop a pipeline 
for future biomedical workforce. 



In addition to the valuable partnerships being established as a 
result of the Grant Agreement, Cytocentrics agrees to: 

• Establish and maintain its corporate headquarters and operations 
in San Antonio. 

• Create at least 300 new full-time, high-wage jobs paying no less 
than $50,000 each, with an average wage of more than $70,000. 

• Make a capital investment of at least $15M. 



Pursuant to the City's EDIF Guidelines, the Cytocentrics 
project quaPfies for an EDIF grant based on the creation of 
300 new high-wage jobs and capital investment of at least 
$15M at a new corporate headquarters facility. 



. . 

Funding is available in the Economic Development 
Incentive Fund from the FY 2015 allocation to support 
the grant to Cytocentrics. The grant will be paid over five 
years for a total amount not to exceed $1 M. 



· -

Staff recommends approval of: 

• An Ordinance authorizing the City to enter into a Chapter 380 
Economic Development Agreement with Cytocentrics, Inc., which 
will provide a grant not to exceed $1 million, provided that: 

o Cytocentrics donate the two CytoPatch machines, create and 
retain a minimum of 300 high-wage jobs paying no less than 
$50,000 each, and enter into public-private partnerships with 
ClOD, a joint venture between UTHSCSA and UTSA, and the 
development of workforce training programs by Alamo Colleges. 
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Cytocentrics, Inc. 

Chapter 380 Grant Agreement 

June 11 , 2015 
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