THE STATE OF TEXAS

COUNTIES OF BEXAR,
COMAL, AND MEDINA

CITY OF SAN ANTONIO

CERTIFICATE OF CITY CLERK

LN O O On LoD O

THE UNDERSIGNED HEREBY CERTIFIES that:

L

On the 23rd day of February, 2017, the City Council (the Governing Body) of the

City of San Antonio, Texas (the Issuer) convened in regular session at its regular meeting place
in the Municipal Plaza Building of the Issuer (the Meeting), the duly constituted members of the
Governing Body being as follows:

Ivy R. Taylor Mayor

Roberto C. Trevifio Councilmember
Alan E. Warrick 11 Councilmember
Rebecca J. Viagran Councilmember
Rey Saldafia Councilmember
Shirley Gonzales Councilmember
Ray Lopez Councilmember
Cris Medina Councilmember
Ron Nirenberg Councilmember
Joe Krier Councilmember
Mike Gallagher Councilmember

and all of such persons were present at the Meeting, except the following: _Ray Lopez ,
thus constituting a quorum. Among other business considered at the Meeting, the attached
ordinance (the Ordinance) entitled:

AN ORDINANCE BY THE CITY COUNCIL OF THE CITY OF SAN
ANTONIO, TEXAS AUTHORIZING THE ISSUANCE OF ONE OR MORE
SERIES OF NOT TO EXCEED $580,100,000 “CITY OF SAN ANTONIO,
TEXAS ELECTRIC AND GAS SYSTEMS REVENUE BONDS”; PROVIDING
THE TERMS, CONDITIONS, AND SPECIFICATIONS FOR SUCH BONDS,
INCLUDING THE APPROVAL AND DISTRIBUTION OF ONE OR MORE
OFFICIAL STATEMENTS PERTAINING  THERETO; MAKING
PROVISIONS FOR THE PAYMENT AND SECURITY THEREOF ON A
PARITY WITH CERTAIN CURRENTLY OUTSTANDING OBLIGATIONS;
STIPULATING THE TERMS AND CONDITIONS FOR THE ISSUANCE OF
ADDITIONAL REVENUE BONDS ON A PARITY THEREWITH;
AUTHORIZING THE EXECUTION OF ONE OR MORE PAYING
AGENT/REGISTRAR AGREEMENTS, ESCROW AGREEMENTS, AND
BOND PURCHASE AGREEMENTS; COMPLYING WITH THE

27885723.1



REQUIREMENTS OF THE DEPOSITORY TRUST COMPANY;
DELEGATING THE AUTHORITY TO CERTAIN MEMBERS OF THE CITY
PUBLIC SERVICE BOARD STAFF TO EXECUTE CERTAIN DOCUMENTS
RELATING TO THE SALE OF THE BONDS; ENACTING OTHER
PROVISIONS INCIDENT AND RELATED TO THE SUBIJECT AND
PURPOSE OF THIS ORDINANCE; AND PROVIDING AN EFFECTIVE
DATE

was introduced and submitted to the Governing Body for passage and adoption. After
presentation and due consideration of the Ordinance, a motion was made by
Councilmember _Mike Gallagher that the Ordinance be finally passed and adopted in
accordance with the Issuer’s Home Rule Charter.  The motion was seconded by
Councilmember _Roberto C. Trevifio and carried by the following vote:

10 voted “For” _0 voted “Against” _0 abstained
all as shown in the official Minutes of the Governing Body for the Meeting.

2. The attached Ordinance is a true and correct copy of the original on file in the
official records of the Issuer; the duly qualified and acting members of the Governing Body of
the Issuer on the date of the Meeting are those persons shown above, and, according to the
records of my office, each member of the Governing Body was given actual notice of the time,
place, and purpose of the Meeting and had actual notice that the Ordinance would be considered;
and the Meeting and deliberation of the aforesaid public business, was open to the public and
written notice of said meeting, including the subject of the Ordinance, was posted and given in
advance thereof in compliance with the provisions of Chapter 551, as amended, Texas
Government Code.

[The remainder of this page intentionally left blank.]
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IN WITNESS WHEREOF, I have signed my name officially and affixed the seal of the
Issuer, this 23rd day of February, 2017.

City*of San Antonio, Texas
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FINAL

ORDINANCE NO. 2017-02-23-0114A

AN ORDINANCE BY THE CITY COUNCIL OF THE CITY OF SAN
ANTONIO, TEXAS AUTHORIZING THE ISSUANCE OF ONE OR
MORE SERIES OF NOT TO EXCEED $580,100,000 “CITY OF SAN
ANTONIO, TEXAS ELECTRIC AND GAS SYSTEMS REVENUE
BONDS”; PROVIDING THE TERMS, CONDITIONS, AND
SPECIFICATIONS FOR SUCH BONDS, INCLUDING THE APPROVAL
AND DISTRIBUTION OF ONE OR MORE OFFICIAL STATEMENTS
PERTAINING THERETO; MAKING PROVISIONS FOR THE
PAYMENT AND SECURITY THEREOF ON A PARITY WITH CERTAIN
CURRENTLY OUTSTANDING OBLIGATIONS; STIPULATING THE
TERMS AND CONDITIONS FOR THE ISSUANCE OF ADDITIONAL
REVENUE BONDS ON A PARITY THEREWITH; AUTHORIZING THE
EXECUTION OF ONE OR MORE PAYING AGENT/REGISTRAR
AGREEMENTS, ESCROW AGREEMENTS, AND BOND PURCHASE
AGREEMENTS; COMPLYING WITH THE REQUIREMENTS OF THE
DEPOSITORY TRUST COMPANY; DELEGATING THE AUTHORITY
TO CERTAIN MEMBERS OF THE CITY PUBLIC SERVICE BOARD
STAFF TO EXECUTE CERTAIN DOCUMENTS RELATING TO THE
SALE OF THE BONDS; ENACTING OTHER PROVISIONS INCIDENT
AND RELATED TO THE SUBJECT AND PURPOSE OF THIS
ORDINANCE; AND PROVIDING AN EFFECTIVE DATE

WHEREAS, the City Council (the City Council) of the City of San Antonio, Texas (the
City) has heretofore issued, and there are currently outstanding, revenue bonds supported by a
first and prior lien on and pledge of the net revenues (the Net Revenues) of the City’s electric and
gas systems (the Systems), on a parity with certain currently outstanding revenue bonds, revenue
refunding bonds, and revenue and refunding bonds (the New Series Bonds or Parity Bonds); and

WHEREAS, this Ordinance (hereinafter defined) will approve the issuance of revenue
refunding bonds of the City designated as “City of San Antonio, Texas Electric and Gas Systems
Revenue Refunding Bonds, New Series 2017 (the New Series 2017 Bonds); and

WHEREAS, the City has heretofore issued, sold, and delivered, and there are currently
outstanding obligations in the aggregate principal amount of $230,000,000, being the obligations
set forth on Schedule I hereto which is incorporated by reference for all purposes to this
ordinance (the Refunded Obligations); and

WHEREAS, the City Council of the City has heretofore issued, and there are currently
outstanding, revenue bonds (herein referred to as Junior Lien Obligations) supported by a junior
lien on and pledge of the Net Revenues of the Systems which are categorized as the “Prior Lien
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Bonds” in the ordinance authorizing the issuance of the currently outstanding Commercial Paper
Obligations (hereafter defined); and

WHEREAS, the City Council of the City has heretofore issued, sold, and delivered, and
there are currently outstanding, a series of commercial paper notes (herein referred to as either
the Commercial Paper or Commercial Paper Obligations) which are equally and ratably secured
by a lien on and pledge of the Net Revenues of the Systems subordinate to the liens securing the
payment of Parity Bonds and Junior Lien Obligations; and

WHEREAS, pursuant to the provisions of Chapters 1207, 1371, and 1502, as amended,
Texas Government Code (Chapter 1207, Chapter 1371, and Chapter 1502, respectively, and,
together, the Act), the City Council is authorized to issue the New Series 2017 Bonds, provide
for the satisfaction of the portion of the Reserve Amount attributable to the New Series 2017
Bonds with the Surety Bond, and deposit the proceeds of sale under an escrow agreement to
provide for the payment of the Refunded Obligations, and such deposit, when made in
accordance with Chapter 1207, shall constitute the making of firm banking and financial
arrangements for the discharge and final payment of the Refunded Obligations; and

WHEREAS, the Act permits that the proceeds from the sale of the New Series 2017
Bonds may be deposited directly with any designated escrow agent for the Refunded Obligations
that is not the depository bank of the City; and

WHEREAS, U.S. Bank National Association, New York, New York (as the successor in
interest to Deutsche Bank Trust Company Americas, New York, New York) currently serves as
the issuing and paying agent (the Refunded Issuing and Paying Agent) for the Refunded
Obligations and The Bank of New York Mellon Trust Company, National Association, Dallas,
Texas, will serve as the Paying Agent/Registrar (hereinafter defined) and Escrow Agent
(hereinafter defined) for the New Series 2017 Bonds; and

WHEREAS, City Council also hereby finds and determines that the refunding of the
Refunded Obligations, consisting of certain outstanding Commercial Paper Obligations, will
convert such refunded Commercial Paper Obligations into long term obligations and thereby
increase the capacity of the System’s Commercial Paper program and, as permitted by the
provisions of Section 1207.008, as amended, Texas Government Code, it is not practicable to
calculate the savings from the conversion from short term variable rate to long term variable rate
debt; and

WHEREAS, the City Public Service Board of San Antonio, Texas (the Board) has
pursuant to a resolution adopted on January 30, 2017 recommended that the New Series 2017
Bonds and certain other Additional Parity Bonds should be issued by the City; and

WHEREAS, in full recognition and consideration of all covenants and conditions
prescribed in the proceedings and instruments pertaining to the outstanding and unpaid New
Series 2017 Bonds, pursuant to authority conferred by the laws of the State of Texas and at the
request of the Board, the City Council of the City deems it necessary to issue and sell the New
Series 2017 Bonds in the total principal amount of $194,980,000 for the purpose of providing
funds for (i) the discharge and final payment of the Refunded Obligations, and (ii) paying the
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costs of issuance related thereto, which New Series 2017 Bonds shall be payable from the same
source and secured in the same manner as the previously issued New Series Bonds; and

WHEREAS, this City Council has further found and determined that all the terms and
conditions for the issuance of the New Series 2017 Bonds and any Additional Parity Bonds on a
parity with the outstanding New Series 2017 Bonds can be met and satisfied in that (1) the Board
by resolution has consented to the plan of finance evidenced by the issuance of the New Series
2017 Bonds herein proposed to be issued and sold and the payment thereof from the Net
Revenues of the Systems and has further agreed to comply with all the terms and provisions of
this Ordinance with relation to the operation of such Systems and the disposition of the Systems’
revenues; (2) the Treasurer of the Board will execute a certificate that the City is not in default as
to any covenant, obligation, or undertaking contained in any ordinance or other document
relating to the issuance of any obligations now outstanding which are payable from and secured
by a lien on and pledge of the Net Revenues of the Systems, and each of the funds and accounts
created and established for the sole purpose of paying the principal of and interest on such
obligations contains the amount now required to be on deposit therein; (3) the Board can secure
from an independent certified public accountant a certificate evidencing his determination that
the Net Revenues of the Systems (including earnings from investments of Systems’ funds) were,
during the last completed Fiscal Year (as hereinafter defined) or for any consecutive
twelve-month period during the last fifteen consecutive months prior to the adoption of this
Ordinance, equal to at least one and one-half times the maximum annual principal and interest
requirements on the currently outstanding Previously Issued Parity Bonds and the New Series
2017 Bonds authorized to be issued by this Ordinance; (4) the New Series 2017 Bonds
authorized to be issued by this Ordinance will be stated to mature on February 1 in each of the
years they are scheduled to mature; and (5) pursuant to the purchase of the Surety Bond
(hereafter defined), provision is made in this Ordinance that the amount to be accumulated and
maintained in the Retirement Account as the Reserve Amount will be an amount equal to not less
than the average annual requirements for the payment of principal of and interest on all Parity
Bonds which will be outstanding after giving effect to the issuance of the New Series 2017
Bonds authorized by this Ordinance; and

WHEREAS, this City Council is now authorized and empowered to proceed with the
passage and adoption of this Ordinance authorizing (i) the issuance of the New Series 2017
Bonds, when combined with all other series of Bonds (defined herein) herein authorized to be
issued from time to time, in the total principal amount of not to exceed $580,100,000, (ii) the
execution and delivery of the Paying Agent/Registrar Agreement, Escrow Deposit Letter, Bond
Purchase Agreement, and the Letter of Representations, each relating to the New Series 2017
Bonds, (ii1) providing notice of redemption for the Refunded Obligations, (iv) the approval of the
Official Statement relating to the New Series 2017 Bonds, (v) certain powers and duties to be
exercised and performed by the Board, acting through a Designated Financial Officer (defined
herein), including the execution of the Approval Certificate setting forth the final pricing terms
and a bond insurance policy, if any, and (vi) the recognition of the existing Surety Bond from
Assured Guaranty Municipal Corp.; and

WHEREAS, the City Council hereby finds and determines that the issuance of the New
Series 2017 Bonds and the adoption of this Ordinance is in the best interests of the citizens of the
City; now, therefore,
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BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SAN ANTONIO
THAT:

SECTION 1. Authorization. In order to provide funds for the purposes of (i) refunding
the Refunded Obligations selected by a Designated Financial Officer from the Refunding
Candidates, and (ii) paying the costs of issuance of the Bonds, the City Council of the City of
San Antonio, Texas, acting pursuant to the laws of the State of Texas, particularly the Act, has
determined that there shall be issued and there is hereby ordered to be issued one or more series
of revenue and refunding bonds (any such series, the Bonds), such initial series now issued, to be
designated “City of San Antonio, Texas Electric and Gas Systems Revenue Refunding Bonds,
Series 20177, in the principal sum of ONE HUNDRED NINETY FOUR MILLION NINE
HUNDRED EIGHTY THOUSAND AND NO/100 DOLLARS ($194,980,000) (the New Series
2017 Bonds).

As authorized by the Act, each Designated Financial Officer (defined herein) is hereby
authorized, appointed, and designated as the officers of the City authorized to act on behalf of the
City in selling and delivering a series of Bonds issued pursuant to this Ordinance and carrying
out the procedures specified in this Ordinance, including approval of the following terms and
provisions for each series of Bonds:

1. The type of issuance of each series Bonds, which may be issued as revenue,
revenue refunding, or revenue and refunding bonds and if determined the
issuance will consist of refunding or revenue and refunding bonds, the
identification and selection of which Refunding Candidates shall be included as
the Refunded Obligations refunded with proceeds of such applicable series of
Bonds.

2. The treatment of such series of Bonds under applicable federal tax law, including
a determination (based on the advice of the City’s Co-Financial Advisors and Co-
Bond Counsel, respectively) of whether the interest earnings on such series of
Bonds is or is not exempt from the calculation of gross income of the holders
thereof under section 103 of the Internal Revenue Code of 1986, as amended (the
Code), for the purposes of income taxation.

3. The style of each series of Bonds, which style indicates with respect to each
series of Bonds the use of proceeds thereof, the convention of interest calculation
(if variable), federal tax treatment (if taxable), the priority of lien on revenues
securing their repayment (if Additional New Series Bonds or Additional Junior
Lien Obligations), and the calendar year of issuance, and to include (if necessary
or desired) a letter or other sequential identification indicating that multiple series
of Bonds of the same or similar type have been or will be issued hereunder
during a particular calendar year.

4. The priority of the lien on and pledge of the revenues of the Systems pledged as

security therefor, by issuance as additional New Series Bonds or Junior Lien
Obligations, of each series of Bonds.
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10.

11

The aggregate principal amount of each series of Bonds, as well as the principal
amount of each stated maturity within a series of Bonds.

The rate of interest to be borne on the principal amount of each stated maturity
within a series of Bonds, whether such interest rate shall be fixed or variable, and
if interest is to be paid periodically, the interest payment dates for such series of
Bonds.

The Bond Date for each series of Bonds.

The optional, extraordinary optional, and mandatory redemption provisions
applicable, if at all, to each series of Bonds.

The selection of method of sale for each series of Bonds (whether competitive or
negotiated) and, if a negotiated sale, then selection of a senior managing
underwriter and the co-managers to serve as the syndicate of underwriters selling
the applicable series of Bonds.

Pricing for each series of Bonds, including generation and use of original issue
reoffering premium and/or discount, determination of underwriters’
compensation (if any), and applicable costs of issuance.

. Selection of a bond insurer, if any, for a series of Bonds.

Each series of Bonds authorized by this Ordinance shall be issued within the following
parameters:

282411463

1.

All series of Bonds issued hereunder shall not exceed an aggregate principal
amount of $580,100,000, with the new money portion of this total sum not
exceeding $300,000,000 in principal amount and the refunding portion of all
series of Bonds in the aggregate (being the portion of the principal amount of the
Bonds allocated and used to refund any Refunding Candidates) shall not exceed
$280,100,000 in principal amount.

The maximum maturity of any series of Bonds shall not exceed February 1, 2057.

. The true interest rate (federal arbitrage yield) on any series of Bonds shall not

exceed a rate greater than 5.00% per annum.

For refunding Bonds, the “escrow efficiency” of any series of refunding Bonds
issued to advance refund (i.e. an escrow of greater than 90 days) any Refunding
Candidates shall be at least 50% calculated in a manner approved by the
Designated Financial Officer.

For refunding Bonds refunding New Series Bonds or Junior Lien Obligations, the
City will receive a net present value savings, on a per series basis and based on
the debt service of the Refunded Obligations refunded by such series of Bonds,



including the Board’s cash contribution; no such savings requirement is required
for a refunding of Refunding Candidates that are Commercial Paper Obligations.

6. The final series of Bonds issued hereunder must be sold not later than February
23, 2018 (though the closing of a particular series of Bonds sold in accordance
with this provision may occur after February 23, 2018, so long as such closing
period is determined by a Designated Financial Officer to be of reasonable
duration).

Each Designated Financial Officer is acting for and on behalf of the City, authorized to
execute the Approval Certificate attached hereto as Schedule II evidencing the sale of a series of
Bonds hereunder. The execution of an Approval Certificate shall evidence the sale date of the
Bonds by the City to the Purchasers thereof in accordance with the provisions of the Act. Upon
execution of an Approval Certificate, Co-Bond Counsel is authorized to complete a copy of this
Ordinance as evidence of the issuance of a series of Bonds pursuant to the delegated authority
granted hereunder and to reflect such final terms for such series of Bonds, which includes (A)
completion of the preamble to this Ordinance, including deletion of those recitals that are not
applicable to the particular series of Bonds then being issued and addition of any necessary
recital that are so applicable, (B) provision of appropriate terms to reflect interest rate convention
(fixed or variable), lien priority (to reflect Bonds issued as Additional New Series Bonds or
Additional Junior Lien Obligations), and federal income tax treatment of interest (whether
taxable or tax-exempt), and any refunding component of a series of Bonds then being issued
(with such additional modifications to any of such forms to reflect the final transaction structure
and terms of sale evidenced in an applicable Approval Certificate) and incorporated herein as
though originally included and made a part of, and having the same effect as being originally
included and made a part of, this Order, (C) completion of Schedule I with those Refunding
Candidates selected as Refunded Obligations to be refunded with the proceeds a particular series
of Bonds issued as revenue refunding bonds or revenue and refunding bonds, and (D) such other
necessary technical modifications to this Order (including the renumbering of sections hereof) to
accommodate all other terms and provisions of this Section 1. It is further provided, however,
that notwithstanding the foregoing provisions, no series of Bonds shall be delivered, unless prior
to delivery, such series of Bonds have been rated by a nationally recognized rating agency for
municipal securities in one of the four highest rating categories for long term obligations, as
required by Chapter 1371. Upon execution of an Approval Certificate, Co-Bond Counsel is
authorized to complete this Ordinance to reflect such final terms relative to the applicable series
of Bonds.

SECTION 2. Bond Date-Denomination-Stated Maturities-Redemption Option. The
New Series 2017 Bonds shall be issued as fully registered obligations, without coupons, totaling
$194,980,000 in aggregate principal amount and be dated August 1, 2017.

The New Series 2017 Bonds shall be in denominations of Five Thousand Dollars
(85,000) or any integral multiple (within a stated maturity) thereof, shall be lettered “R” and
numbered consecutively from One (1) upward. The New Series 2017 Bonds herein authorized to
be issued shall bear interest on the unpaid principal amounts from the Closing Date or from the
most recent interest payment date to which interest has been duly paid or provided and principal
shall become due and payable on February 1 in each of the years and in amounts in accordance
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with the following schedule. Said interest shall be payable to the registered owner of any such
New Series 2017 Bond in the manner provided and on the dates stated in the FORM OF
DEFINITIVE BOND set forth in this Ordinance.

Stated Maturities Principal Amounts ($) Interest Rates (%)
2026 5,120,000 5.000
2027 5,375,000 5.000
2028 5,645,000 5.000
2029 5,925,000 5.000
2030 6,220,000 5.000
2031 6,530,000 5.000
2032 6,860,000 5.000
2033 7,200,000 5.000
2034 7,560,000 5.000
2035 7,940,000 5.000
2036 8,335,000 5.000
2037 8,755,000 4.000
2038 9,105,000 4.000
2039 9,470,000 5.000
2040 9,940,000 5.000
2041 10,440,000 5.000
2042 10,960,000 5.000
ook ok ok * ok ok ok ok ok %
2047 63,600,000 5.000

Redemption Provisions:

(a) Mandatory Sinking Fund Redemption of Bonds. The Bonds are subject to
mandatory sinking fund redemption prior to their Stated Maturity from money required to
be deposited in the bond fund portion of the Retirement Account for such purpose and
shall be redeemed in part, at random and by lot, at the principal amount thereof plus
accrued interest to the date of redemption in the following principal amounts on
February 1 in each of the years as set forth below:

[The remainder of this page intentionally left blank.]
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Term Bonds
Stated to Mature
on February 1, 2047

Principal
Year Amount ($)

2043 11,510,000
2044 12,085,000
2045 12,690,000
2046 13,325,000
2047 13,990,000*

*Payable at Stated Maturity

The principal amount of a Bond required to be redeemed pursuant to the operation
of such mandatory redemption provisions shall be reduced, at the option of the City, by
the principal amount of any Bonds of such stated maturity which, at least 50 days prior to
the mandatory redemption date (1) shall have been defeased or acquired by the City and
delivered to the Paying Agent/Registrar for cancellation, (2) shall have been purchased
and canceled by the Paying Agent/Registrar at the request of the City with money in the
bond fund portion of the Retirement Account, or (3) shall have been redeemed pursuant
to the optional redemption provisions set forth below and not theretofore credited against
a mandatory redemption requirement.

(b) Optional Redemption. The City reserves the right to redeem, at its option,
the New Series 2017 Bonds stated to mature on and after February 1, 2028 in whole or in
part and by lot, on August 1, 2027 or any date thereafter at the price of par plus accrued
(but unpaid) interest to such date of redemption.

(c) Notice of Redemption. At least thirty (30) days prior to the date any such
New Series 2017 Bonds are to be redeemed, a notice of redemption, authorized by
appropriate resolution passed by the governing body of the City, shall be given in the
manner set forth below. A written notice of such redemption shall be given to the
registered owner of each New Series 2017 Bonds or a portion thereof being called for
redemption by depositing such notice in the United States mail, first-class postage
prepaid, addressed to each such registered owner at his address shown on the Registration
Books (hereinafter defined) kept by the Paying Agent/Registrar. By the date fixed for
any such redemption due provision shall be made by the City with the Paying
Agent/Registrar for the payment of the required redemption price for the New Series
2017 Bonds or the portions thereof which are to be so redeemed, plus accrued interest
thereon to the date fixed for redemption. If such written notice of redemption is given,
and if due provision for such payment is made, all as provided above, the New Series
2017 Bonds, or the portions thereof which are to be so redeemed, thereby automatically
shall be redeemed prior to their scheduled maturities, shall not bear interest after the date
fixed for their redemption, and shall not be regarded as being Outstanding (as hereinafter
defined) except for the right of the registered owner to receive the redemption price plus
accrued interest to the date fixed for redemption from the Paying Agent/Registrar out of
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the funds provided for such payment. The Paying Agent/Registrar shall record in the
Registration Books all such redemptions of principal of the New Series 2017 Bonds or
any portion thereof. If a portion of any New Series 2017 Bonds shall be redeemed,
substitute New Series 2017 Bonds having the same stated maturity date, bearing interest
at the same interest rate, in any denomination or denominations in any integral multiple
of $5,000, at the written request of the registered owner, and in an aggregate principal
amount equal to the unredeemed portion thereof, will be issued to the registered owner
upon the surrender thereof for cancellation, at the expense of the City, all as provided in
this Ordinance.

SECTION 3. Payment of New Series 2017 Bonds - Paying Agent/Registrar.

A. The principal of, premium, if any, and the interest on the New Series 2017 Bonds
shall be payable, without exchange or collection charges to the owner or holder thereof, in any
coin or currency of the United States of America which at the time of payment is legal tender for
the payment of public and private debts.

The New Series 2017 Bonds shall bear interest at the per annum rates shown above in
Section 2, computed on the basis of a 360-day year of twelve 30-day months, and interest
thereon shall be payable on February 1 and August 1 of each year, commencing February 1,
2018.

The selection and appointment of The Bank of New York Mellon Trust Company,
National Association, Dallas, Texas, to serve as Paying Agent/Registrar for the New Series 2017
Bonds is hereby approved and confirmed, and the City agrees and covenants to cause to be kept
and maintained at the office of the Paying Agent/Registrar books and records (the Registration
Books) for the registration, payment, and transfer of the New Series 2017 Bonds, all as provided
herein, in accordance with the terms and provisions of a Paying Agent/Registrar Agreement (in
substantially the form attached hereto as Exhibit A, which Paying Agent/Registrar Agreement is
hereby authorized to be executed and delivered) and such reasonable rules and regulations as the
Paying Agent/Registrar and the City may prescribe. The City covenants to maintain and provide
a Paying Agent/Registrar at all times until the New Series 2017 Bonds are paid, and any
successor Paying Agent/Registrar shall be a bank, trust company, financial institution, or other
entity duly qualified and legally authorized to serve as and perform the duties and services of
Paying Agent/Registrar. Upon any change (which shall be at the sole discretion of the City) in
the Paying Agent/Registrar for the New Series 2017 Bonds, the City agrees to promptly cause a
written notice thereof to be sent to each registered owner of the New Series 2017 Bonds by
United States mail, first-class postage prepaid, which notice shall also give the address of the
new Paying Agent/Registrar.

Principal of, premium, if any, and interest on the New Series 2017 Bonds, due and
payable by reason of stated maturity, redemption, or otherwise, shall be payable only to the
registered owner of the New Series 2017 Bonds (the Bondholder or Bondholders) appearing on
the Registration Books (i) on the Record Date (as hereinafter defined) for purposes of paying
interest thereon and (ii) on the date of surrender of the New Series 2017 Bonds for purposes of
paying principal at stated maturity or the redemption thereof. The City and the Paying Agent/
Registrar, and any agent of either, shall treat the Bondholder as the owner of a New Series 2017
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Bond for purposes of receiving payment and all other purposes whatsoever, and, to the extent
permitted by law, neither the City nor the Paying Agent/Registrar, nor any agent of either, shall
be affected by notice to the contrary.

Principal of and premium, if any, on the New Series 2017 Bonds shall be payable only
upon presentation and surrender of the New Series 2017 Bonds to the Paying Agent/Registrar at
its corporate trust office. Interest on the New Series 2017 Bonds shall be paid to the Bondholder
whose name appears in the Registration Books at the close of business on the Record Date (the
15th day of the month next preceding each interest payment date) and shall be paid (i) by check
sent on or prior to the appropriate date of payment by United States mail, first-class postage
prepaid, by the Paying Agent/Registrar to the address of the Bondholder appearing in the
Registration Books or (ii) by such other method, acceptable to the Paying Agent/Registrar,
requested in writing by the Bondholder at the Bondholder’s risk and expense.

In the event of a non-payment of interest on a scheduled payment date, and for thirty (30)
days thereafter, a new record date for such interest payment (a Special Record Date) will be
established by the Paying Agent/Registrar, if and when funds for the payment of such interest
have been received from the City. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (the Special Payment Date - which shall be 15 days after
the Special Record Date) shall be sent at least five (5) business days prior to the Special Record
Date by United States mail, first-class postage prepaid, to the address of each Bondholder
appearing on the Registration Books at the close of business on the last business day next
preceding the date of mailing of such notice.

B. Registration - Transfer - Exchange of New Series 2017 Bonds-Predecessor
Bonds. The Registration Books relating to the registration, payment, and transfer or exchange of
the New Series 2017 Bonds shall at all times be kept and maintained by the City at the corporate
trust office of the Paying Agent/Registrar, and the Paying Agent/Registrar shall obtain, record,
and maintain in the Registration Books the name and address of each registered owner of the
New Series 2017 Bonds issued under and pursuant to the provisions of this Ordinance. Any
New Series 2017 Bond may, in accordance with its terms and the terms hereof, be transferred or
exchanged for New Series 2017 Bonds of other authorized denominations upon the Registration
Books by the Bondholder, in person or by his duly authorized agent, upon surrender of such New
Series 2017 Bond to the Paying Agent/Registrar for cancellation, accompanied by a written
instrument of transfer or request for exchange duly executed by the Bondholder or by his duly
authorized agent, in form satisfactory to the Paying Agent/Registrar.

Upon surrender for transfer of any New Series 2017 Bond at the corporate trust office of
the Paying Agent/Registrar, the Paying Agent/Registrar shall register and deliver, in the name of
the designated transferee or transferees, one or more New Series 2017 Bonds executed on behalf
of, and furnished by, the City of authorized denominations and having the same stated maturity,
bearing the same rate of interest, and of a like aggregate principal amount as the New Series
2017 Bond or New Series 2017 Bonds surrendered for transfer.

At the option of the Bondholder, New Series 2017 Bonds may be exchanged for other
New Series 2017 Bonds of authorized denominations and having the same stated maturity,
bearing the same rate of interest and of like aggregate principal amount as the New Series 2017
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Bonds surrendered for exchange, upon surrender of the New Series 2017 Bonds to be exchanged
at the corporate trust office of the Paying Agent/Registrar. Whenever any New Series 2017
Bonds are so surrendered for exchange, the Paying Agent/Registrar shall register and deliver
replacement New Series 2017 Bonds executed on behalf of, and furnished by, the City to the
Bondholder requesting the exchange.

All New Series 2017 Bonds issued upon any transfer or exchange of New Series 2017
Bonds shall be delivered at the corporate trust office of the Paying Agent/Registrar, or sent by
United States mail to the Bondholder, and, upon the delivery thereof, the same shall be valid
obligations of the City, evidencing the same obligation to pay, and entitled to the same benefits
under this Ordinance, as the New Series 2017 Bonds surrendered in such transfer or exchange.

All transfers or exchanges of New Series 2017 Bonds pursuant to this Section shall be
made without expense or service charge to the Bondholder, except as otherwise herein provided,
and except that the Paying Agent/Registrar shall require payment by the Bondholder requesting
such transfer or exchange of any tax or other governmental charges required to be paid with
respect to such transfer or exchange.

New Series 2017 Bonds cancelled by reason of an exchange or transfer pursuant to the
provisions hereof are hereby defined to be “Predecessor Bonds”, evidencing all or a portion, as
the case may be, of the same debt evidenced by the replacement New Series 2017 Bond or New
Series 2017 Bonds registered and delivered in the exchange or transfer therefor. Additionally,
the term Predecessor Bonds shall include any mutilated, lost, destroyed, or stolen New Series
2017 Bond in lieu of which a replacement New Series 2017 Bond has been registered and
delivered pursuant to Section 27 hereof which shall be deemed to evidence the same obligation
as the mutilated, lost, destroyed, or stolen New Series 2017 Bond.

Neither the City nor the Paying Agent/Registrar shall be required to issue or transfer to an
assignee of a Bondholder any New Series 2017 Bond called for redemption, in whole or in part,
within 45 days of the date fixed for redemption of such New Series 2017 Bond; provided,
however, such limitation of transfer shall not be applicable to an exchange by the Bondholder of
the unredeemed balance of a New Series 2017 Bond called for redemption in part.

SECTION 4. Execution - Authentication - Initial Bond. The New Series 2017 Bonds
shall be executed on behalf of the City by the Mayor under its seal reproduced or impressed
thereon and attested by the City Clerk. The signature of said officers on the New Series 2017
Bonds may be manual or facsimile. New Series 2017 Bonds bearing the manual or facsimile
signatures of individuals who are or were the proper officers of the City on the Bond Date shall
be deemed to be duly executed on behalf of the City, notwithstanding that such individuals or
either of them shall cease to hold such offices at the time of delivery of the New Series 2017
Bonds to the initial purchasers and with respect to New Series 2017 Bonds delivered in
subsequent exchanges and transfers, all as authorized and provided in Chapter 1201, as amended,
Texas Government Code.

No New Series 2017 Bond shall be entitled to any right or benefit under this Ordinance,
or be valid or obligatory for any purpose, unless there appears on such New Series 2017 Bond
either a certificate of registration substantially in the form provided in Section 5, executed by the
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Comptroller of Public Accounts of the State of Texas or his duly authorized agent by manual
signature, or a certificate of authentication substantially in the form provided in Section S5,
executed by the Paying Agent/Registrar by manual signature, and either such certificate upon
any New Series 2017 Bond shall be conclusive evidence, and the only evidence, that such New
Series 2017 Bond has been duly registered or authenticated and delivered.

The New Series 2017 Bonds shall be issued initially either (i) as a fully registered New
Series 2017 Bond in the total aggregate principal amount of $194,980,000 with principal
installments to become due and payable as provided in Section 2 and numbered T-1, or (ii) as
one (1) fully registered New Series 2017 Bond for each year of stated maturity in the applicable
principal amount, interest rate, and denomination and to be numbered consecutively from T-1
and upward (the Initial Bond) and, in either case, the Initial Bond shall be registered in the name
of the initial purchasers or their designee. The Initial Bond shall be the New Series 2017 Bonds
submitted to the Office of the Attorney General of the State of Texas for approval and certified
and registered by the Office of the Comptroller of Public Accounts of the State of Texas. At any
time after the delivery of the Initial Bond to the initial purchasers, the Paying Agent/Registrar,
upon written instructions from the purchasers, or their designee, shall cancel the Initial Bond and
exchange therefor definitive New Series 2017 Bonds of authorized denominations, stated
maturities, principal amounts, and bearing applicable interest rates for transfer and delivery to
the registered owners named and at the addresses identified therefor, all in accordance with and
pursuant to such written instructions from the initial purchasers, or their designee, and such other
information and documentation as the Paying Agent/Registrar may reasonably require.

SECTION 5. Form of New Series Bond. The form of all New Series 2017 Bonds,
including the form of the Paying Agent/Registrar’s Certificate of Authentication, the Form of
Assignment, and the form of the Comptroller’s Registration Certificate to accompany the New
Series 2017 Bonds on the initial delivery thereof, shall be, respectively, substantially as follows,
with such appropriate variations, omissions, or insertions as are permitted or required by this
Ordinance:

[The remainder of this page intentionally left blank.]
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A. FORM OF DEFINITIVE BOND:

REGISTERED
REGISTERED PRINCIPAL AMOUNT
NO. $

United States of America
State of Texas
Counties of Bexar, Comal, and Medina

CITY OF SAN ANTONIO, TEXAS
ELECTRIC AND GAS SYSTEMS REVENUE REFUNDING BOND,

NEW SERIES 2017
Bond Date: Stated Maturity Date: Interest Rate (%): CUSIP No.
August 1, 2017
REGISTERED OWNER:
PRINCIPAL AMOUNT: AND NO/100 DOLLARS

ON THE STATED MATURITY DATE SPECIFIED ABOVE, THE CITY OF SAN
ANTONIO, IN BEXAR, COMAL, AND MEDINA COUNTIES, TEXAS, a municipal
corporation of the State of Texas (the City), hereby promises to pay to the order of the Registered
Owner specified above, or to the registered assignee thereof (either being hereinafter called the
Registered Owner or Bondholder), the Principal Amount specified above and to pay interest
thereon, from the Closing Date (anticipated to be August 30, 2017), or from the most recent
interest payment date to which interest has been paid or duly provided, at the rate of interest per
annum specified above, with said interest being payable on each February 1 and August 1,
commencing February 1, 2018.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this
Bond shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond
at stated maturity or upon the date fixed for its redemption prior to stated maturity, at the
corporate trust office of The Bank of New York Mellon Trust Company, National Association,
Dallas, Texas, which is the Paying Agent/Registrar for this Bond. The payment of interest on
this Bond shall be made by the Paying Agent/Registrar to the Registered Owner hereof as shown
by the Registration Books kept by the Paying Agent/Registrar at the close of business on the
Record Date which is the 15th day of the month next preceding such interest payment date,
either (i) by check drawn by the Paying Agent/Registrar on, and payable solely from, funds of
the City required to be on deposit with the Paying Agent/Registrar for such purpose as
hereinafter provided, and such check shall be sent by the Paying Agent/Registrar by United
States mail, first-class postage prepaid, on the appropriate date of payment to the Registered
Owner hereof at its address as it appears on the Registration Books kept by the Paying
Agent/Registrar, as hereinafter described, or (ii) by such other method, acceptable to the Paying
Agent/Registrar, requested in writing by the Registered Owner hereof at the Registered Owner’s

28241146.3 -13-



risk and expense. The City covenants with the Registered Owner of this Bond that no later than
each principal payment date and interest payment date for this Bond it will make available to the
Paying Agent/Registrar the amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on the Bonds, when due. In the event of a
non-payment of interest on a scheduled payment date, and for thirty (30) days thereafter, a new
record date for such interest payment (a Special Record Date) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the
City. Notice of the Special Record Date and of the scheduled payment date of the past due
interest (the Special Payment Date - which shall be 15 days after the Special Record Date) shall
be sent at least five (5) business days prior to the Special Record Date by United States mail,
first-class postage prepaid, to the address of each Registered Owner appearing on the
Registration Books at the close of business on the last business day next preceding the date of
mailing of such notice.

IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a day; and payment on such
date shall have the same force and effect as if made on the original date payment was due.

THIS BOND is one of a series of bonds of like tenor and effect except as to number,
principal amount, interest rate, and stated maturity, aggregating ONE HUNDRED NINETY
FOUR MILLION NINE HUNDRED EIGHTY THOUSAND AND NO/100 DOLLARS
($194,980,000) (the Bonds), issued for the purposes of providing funds for (i) refund certain
outstanding commercial paper notes to lock-in current long-term tax-exempt interest rates, and
(i) paying certain costs of issuance relating thereto, in accordance with the laws of the State of
Texas, particularly Chapters 1207, 1371, and 1502, as amended, Texas Government Code, and
pursuant to an ordinance passed by the City Council of the City and duly recorded in the minutes
of said City Council (the Ordinance). The Bonds are issuable solely as fully registered bonds,
without interest coupons, in the denomination of any integral multiple of $5,000.

THE BONDS are subject to mandatory sinking fund redemption prior to their Stated
Maturity from money required to be deposited in the bond fund portion of the Retirement
Account for such purpose and shall be redeemed in part, at random and by lot, at the principal
amount thereof plus accrued interest to the date of redemption in the following principal amounts
on February 1 in each of the years as set forth below:

[The remainder of this page intentionally left blank.]
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Term Bonds
Stated to Mature
on February 1, 2047

Principal
Year Amount ($)
2043 11,510,000
2044 12,085,000
2045 12,690,000
2046 13,325,000
2047 13,990,000*

*Payable at Stated Maturity

THE PRINCIPAL AMOUNT of a Bond required to be redeemed pursuant to the
operation of such mandatory redemption provisions shall be reduced, at the option of the City, by
the principal amount of any Bonds of such stated maturity which, at least 50 days prior to the
mandatory redemption date (1) shall have been defeased or acquired by the City and delivered to
the Paying Agent/Registrar for cancellation, (2) shall have been purchased and canceled by the
Paying Agent/Registrar at the request of the City with money in the bond fund portion of the
Retirement Account, or (3) shall have been redeemed pursuant to the optional redemption
provisions set forth below and not theretofore credited against a mandatory redemption
requirement.

The City reserves the right to redeem, at its option, the New Series 2017 Bonds stated to
mature on and after February 1, 2028 in whole or in part and by lot, on August 1, 2027 or any
date thereafter at the price of par plus accrued (but unpaid) interest to such date of redemption.

AT LEAST 30 days prior to the date fixed for any redemption, a notice of redemption,
authorized by appropriate resolution passed by the governing body of the City shall be given in
the manner set forth below. A written notice of such redemption shall be given to the Registered
Owner of each Bond or a portion thereof being called for redemption by depositing such notice
in the United States mail, first-class, postage prepaid, addressed to each such Registered Owner
at his address shown on the Registration Books of the Paying Agent/Registrar. By the date fixed
for any such redemption, provision shall be made by the City with the Paying Agent/Registrar
for the payment of the required redemption price for this Bond or the portion hereof which is to
be so redeemed, plus accrued interest thereon to the date fixed for redemption. If such written
notice of redemption is given, and if due provision for such payment is made, all as provided
above, this Bond, or the portion thereof which is to be so redeemed, thereby automatically shall
be redeemed prior to its scheduled maturity, shall not bear interest after the date fixed for its
redemption, and shall not be regarded as being Outstanding except for the right of the Registered
Owner to receive the redemption price plus accrued interest to the date fixed for redemption
from the Paying Agent/Registrar out of funds provided for such payment. The Paying Agent/
Registrar shall record in the Registration Books all such redemptions of principal of this Bond or
any portion hereof. If a portion of any Bond shall be redeemed, a substitute Bond or Bonds
having the same stated maturity date, bearing interest at the same rate, in any denomination or
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denominations in any integral multiple of $5,000, at the written request of the Registered Owner,
and in aggregate principal amount equal to the unredeemed portion thereof, will be issued to the
Registered Owner upon surrender thereof for cancellation, at the expense of the City, all as
provided in the Ordinance.

AS PROVIDED in the Ordinance and subject to certain limitations contained therein, this
Bond is transferable only on the Registration Books of the City, upon surrender of this Bond for
transfer at the corporate trust office of the Paying Agent/Registrar, duly endorsed by, or
accompanied by a written instrument of transfer in form satisfactory to the Paying
Agent/Registrar duly executed by the Registered Owner hereof, or his duly authorized agent, and
thereupon one or more new fully registered Bonds of the same stated maturity date, of authorized
denominations, bearing the same rate of interest, and of the same aggregate principal amount will
be issued to the designated transferee or transferees. If called for redemption, in whole or in part,
the City and the Paying Agent/Registrar shall not be required to issue or transfer this Bond to an
assignee of the Bondholder within 45 days of the redemption date therefor; provided, however,
such limitation of transfer shall not be applicable to an exchange by the Bondholder of the
unredeemed balance hereof in the event of its redemption in part.

THE CITY and the Paying Agent/Registrar, and any agent of either, shall treat the
Registered Owner hereof whose name appears on the Registration Books (i) on the Record Date
as the owner hereof for purposes of receiving payment of interest hereon, (ii) on the date of
surrender of this Bond as the owner hereof for purposes of receiving payment of principal hereof
at its stated maturity date or its date of redemption, in whole or in part, and (iii) on any date as
the owner hereof for all other purposes, and, to the extent permitted by law, neither the City nor
the Paying Agent/Registrar, nor any such agent of either, shall be affected by notice to the
contrary.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the City,
resigns, or otherwise ceases to act as such, the City has covenanted in the Ordinance that it
promptly will appoint a competent and legally qualified substitute therefor, whose qualifications
substantially are similar to the previous Paying Agent/Registrar it is replacing, and promptly will
cause written notice thereof to be mailed to the Registered Owners of the Bonds.

BY BECOMING the Registered Owner of this Bond, the Registered Owner thereby
acknowledges all of the terms and provisions of the Ordinance, agrees to be bound by such terms
and provisions, acknowledges that the Ordinance is duly recorded and available for inspection in
the official minutes and records of the City, and agrees that the terms and provisions of this Bond
and the Ordinance constitute a contract between the Registered Owner hereof and the City.

THIS BOND and all Bonds of the series of which it is a part constitute special obligations
of the City, and, together with certain Outstanding revenue bonds heretofore issued by the City
(defined in the Ordinance as Previously Issued Parity Bonds) are payable as to both principal and
interest solely from and equally and ratably secured by a first and prior lien on and pledge of the
Net Revenues of the Systems; for a more complete statement of the covenants and provisions
securing the payment of this Bond and the series of which it is one, reference is hereby made to
the Ordinance. Capitalized terms used herein and not defined shall have the meanings assigned
to them in the Ordinance.
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THE CITY expressly reserves the right to issue further and additional special revenue
obligations equally and ratably secured by a lien on and pledge of the Net Revenues of the
Systems on a parity with the Bonds of this issue and the Previously Issued Parity Bonds;
provided, however, that any and all such additional revenue obligations may be so issued only in
accordance with and subject to the covenants, conditions, limitations, and restrictions relating
thereto which are set out and contained in the Ordinance, and reference is hereby made to the
Ordinance for more complete and full particulars.

IN ADDITION, the Ordinance provides that the City may issue obligations secured by a
lien on and the pledge of the Net Revenues of the Systems which are inferior to the lien and
pledge securing the payment of the Bonds of this series; that such inferior lien obligations may
be refunded into bonds on a parity with the Bonds of this series and the Previously Issued Parity
Bonds, or achieve parity status therewith in accordance with and subject to the conditions,
limitations, and restrictions relating thereto which are set out in the Ordinance; that the
Ordinance may be amended with the consent of holders of 66-2/3% of the aggregate principal
amount of bonds Outstanding which are on a parity with the Bonds of this series; and reference
is hereby made to the Ordinance for more complete and full particulars with respect to these
matters and the defeasance of the Bonds.

THE REGISTERED OWNER HEREOF shall never have the right to demand payment of
this obligation out of any funds raised or to be raised by taxation, or from any source whatsoever
other than the aforesaid pledged revenues.

IN ADDITION TO ALL OTHER RIGHTS, the owners of this series of Bonds shall be
subrogated to all pertinent and necessary rights of the owners of the obligations being refunded
thereby.

IT IS HEREBY certified and recited that the issuance of this Bond and the series of
which it is a part is duly authorized by law; that all acts, conditions, and things required to exist
and to be done precedent to and in the issuance of this Bond to render the same lawful and valid
have been properly done, have happened and have been performed in regular and due time, form,
and manner as required by the laws of the State of Texas and the Ordinance; that this series of
revenue refunding Bonds does not exceed any constitutional or statutory limitation; and that
provision has been made for the payment of the principal of and interest on this Bond and the
series of which it is a part by pledging the Net Revenues of the Systems of the City.

[The remainder of this page intentionally left blank.]
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IN TESTIMONY WHEREOQOF, the City Council of the City of San Antonio, Texas, in
accordance with the provisions of Chapter 618, as amended, Texas Government Code, as
amended, has caused the seal of said City to be impressed or a facsimile thereof to be printed
hereon, and this Bond to be executed with the manual or imprinted facsimile signatures of the
Mayor and City Clerk of said City.

CITY OF SAN ANTONIO, TEXAS

Mayor

ATTEST:

City Clerk

(SEAL)

[The remainder of this page intentionally left blank.]
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B. FORM OF PAYING AGENT/REGISTRAR’S AUTHENTICATION
CERTIFICATE.

PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Ordinance
described on the face of this Bond, and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which
originally was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

Dated: THE BANK OF NEW YORK MELLON
TRUST COMPANY, NATIONAL
ASSOCIATION
as Paying Agent/Registrar

By:

Authorized Representative
*NOTE TO PRINTER: Print on Definitive Bonds.
- FORM OF ASSIGNMENT.
ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto (Print
or typewrite name, address, and zip code of transferee):

(Social Security or other identifying number):
the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration
thereof, with full power of substitution in the premises.

DATED:

NOTICE: The signature on this assignment must
correspond with the name of the registered owner as it
appears on the face of the within Bond in every particular.

Signature guaranteed:

NOTICE: Signature(s) must be guaranteed
by a member firm of the New York Stock
Exchange or a commercial bank or trust
company.
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D. FORM OF COMPTROLLER’S CERTIFICATE ATTACHED TO THE NEW
SERIES 2017 BONDS UPON INITIAL DELIVERY THEREOF.

OFFICE OF THE COMPTROLLER §
§
STATE OF TEXAS § REGISTER NO.

I hereby certify that there is on file and of record in my office a certificate of the Attorney
General of the State of Texas to the effect that this Bond has been examined by him as required
by law, and that he finds that it has been issued in conformity with the laws of the State of Texas
and that it is a valid and binding special obligation of the City of San Antonio, Texas, payable in

the manner provided by and in the ordinance authorizing same, and said Bond has this day been
registered by me.

WITNESS my signature and seal of office at Austin, Texas

Comptroller of Public Accounts
of the State of Texas

(SEAL)

*NOTE TO PRINTER: Do Not Print on Definitive Bonds.
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E. INITIAL BOND shall be in the form set forth in paragraph (a) of this Section,
except that the form of the single fully registered Initial Bond shall be modified as follows:

(11) immediately under the name of the Bond, the headings “Interest
Rate ” and “Stated Maturity Date " shall both be completed “as shown
below”; and

(iii)  the first paragraph shall read as follows:

ON THE STATED MATURITY DATES SPECIFIED BELOW, THE CITY OF SAN
ANTONIO, IN BEXAR, COMAL, AND MEDINA COUNTIES, TEXAS, a municipal
corporation of the State of Texas (the City), hereby promises to pay to the order of the Registered
Owner specified above, or to the registered assignee thereof (either being hereinafter called the
Registered Owner or Bondholder) on February 1 of the years and in the Principal Amounts
specified below and to pay interest thereon, from the Closing Date (anticipated to be August 30,
2017), or from the most recent interest payment date to which interest has been paid or duly
provided, at the rates of interest per annum specified in accordance with the following schedule:

Stated Maturities Principal Amounts ($) Interest Rates (%)

(Information to be inserted from schedules in Section 2)

said interest shall be payable semiannually on each February 1 and August 1, commencing
February 1, 2018.

k. INSURANCE LEGEND

If bond insurance is obtained by the City for any New Series 2017 Bond, the appropriate
definitive New Series 2017 Bonds and the Initial Bond shall bear an appropriate legend as
provided by the insurer.

SECTION 6. Definitions. Unless the context shall indicate contrary meaning or intent,
the terms below defined, for all purposes of this Ordinance or any ordinance amendatory or
supplemental hereto, shall be construed, are used, and are intended to have meanings as follows:

A. Additional Junior Lien Obligations — (i) any bonds, notes, warrants, certificates of
obligation, or other similar debt hereafter issued by the City that are payable, in whole or in part,
from and equally and ratably secured by a lien on and pledge of the Net Revenues that is junior
and inferior to the lien on and pledge of the Net Revenues that have or will be granted as security
for the currently outstanding Parity Bonds and any Additional Parity Bonds hereafter issued by
the City, but prior and superior to the lien on and pledge of the Net Revenues that have or will be
granted as security for the Commercial Paper Obligations and any Inferior Lien Obligations
hereafter issued by the City and (ii) obligations hereafter issued to refund any of the foregoing if
issued in a manner that provides that the refunding bonds are payable from and equally and
ratably secured, in whole or in part, by such a junior and inferior lien on and pledge of the Net
Revenues as determined by the City Council in accordance with applicable law.
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B. Additional Parity Bonds — bonds or other obligations authorized to be issued
under the provisions of Section 17, including refunding bonds, which are secured by a lien on
and pledge of the Net Revenues of the Systems on a parity with Previously Issued Parity Bonds
and the New Series 2017 Bonds.

C. Board of Trustees, Board, or City Public Service Board — the City Public Service
Board of San Antonio, Texas, existing and functioning pursuant to the ordinances authorizing the
issuance of the Previously Issued Parity Bonds and this Ordinance.

D. Bond Date — shall mean August 1, 2017.
E. City or Issuer — the City of San Antonio, Texas.

F. Closing Date — the date of physical delivery of the Initial Bond in exchange for
the payment in full by the Purchasers.

G. Commercial Paper — the currently authorized obligations of the City from time to
time outstanding and unpaid that are payable wholly or in part from a lien on and pledge of the
Net Revenues that is subordinate and inferior to the pledge thereof securing payment of the
currently outstanding Parity Bonds and the Junior Lien Obligations and any Additional Parity
Bonds and Additional Junior Lien Obligations hereafter issued by the City, identified as follows:

(1) City of San Antonio, Texas Electric and Gas Systems Commercial Paper
Notes, as further described by applicable series, authorized in the aggregate principal
amount of $600,000,000, including amounts owed under the Credit Agreement (as
defined in the City ordinance authorizing the issuance of the Commercial Paper
Obligations); and

2) obligations hereafter issued to refund any of the foregoing if issued in a
manner that provides that the refunding obligations are payable from and equally and
ratably secured, in whole or in part, by such a subordinate and inferior lien on and pledge
of the Net Revenues as determined by the City Council in accordance with applicable
law.

H. Depository — such bank or banks at any time selected by the Board of Trustees to
serve as depository of the funds hereinafter provided for with relation to the Parity Bonds.

L Designated Financial Officer — the President and Chief Executive Officer of the
Board, the Chairman or Vice Chairman of the Board, the Secretary or Assistant Secretary of the
Board, and any Treasurer of the Board, or such other financial or accounting official of the Board
so designated by the City Council.

& Fiscal Year — the twelve-month operational period of the Systems commencing
on February 1 of each year and ending on the following January 31.

K. Government Securities — (1) direct noncallable obligations of the United States,
including obligations that are unconditionally guaranteed by, the United States of America; and
(ii) noncallable obligations of an agency or instrumentality of the United States, including
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obligations that are unconditionally guaranteed or insured by the agency or instrumentality and
that, on the date the governing body of the issuer adopts or approves the proceedings authorizing
the issuance of refunding bonds, are rated as to investment quality by a nationally recognized
investment rating firm not less than AAA or its equivalent.

L. Inferior Lien Obligations — (i) any bonds, notes, warrants, certificates of
obligation, or other similar debt currently outstanding or hereafter issued by the City that are
payable from and equally and ratably secured by a lien on and pledge of the Net Revenues that is
subordinate and inferior to the pledges thereof securing payment of the currently outstanding
Parity Bonds, the Junior Lien Obligations, the Commercial Paper Obligations, and any
Additional Parity Bonds and Additional Junior Lien Obligations hereafter issued by the City,
including the “City of San Antonio, Texas Electric and Gas Systems Tax Exempt Flexible Rate
Revolving Notes, Series A” and the “City of San Antonio, Texas Electric and Gas Systems
Taxable Flexible Rate Revolving Notes, Series A”, authorized in an aggregate principal amount
at any one time outstanding not to exceed $100,000,000, (ii) any obligations that are issued
subject to the limitations in Section 1502.052, as amended, Texas Government Code, and (ii1)
obligations hereafter issued to refund any of the foregoing if issued in a manner that provides
that the refunding bonds are payable from and equally and ratably secured, in whole or in part,
by such an inferior lien on and pledge of the Net Revenues as determined by the City Council in
accordance with applicable law.

M. Junior Lien Obligations — the currently authorized obligations of the City from
time to time outstanding and unpaid that are payable wholly or in part from a lien on and pledge
of the Net Revenues that is junior and inferior to the pledge thereof securing payment of the
currently outstanding Parity Bonds and any Additional Parity Bonds hereafter issued by the City,
identified as follows:

(1) “City of San Antonio, Texas Electric and Gas Systems Junior Lien
Revenue Bonds, Taxable Series 2010A (Direct Subsidy — Build America Bonds)”,
originally authorized in the aggregate principal amount of $300,000,000;

(2) “City of San Antonio, Texas Electric and Gas Systems Junior Lien
Revenue Refunding Bonds, Taxable Series 2010B (Direct Subsidy — Build America
Bonds)”, originally authorized in the aggregate principal amount of $200,000,000;

3) “City of San Antonio, Texas Electric and Gas Systems Variable Rate
Junior Lien Revenue Refunding Bonds, Series 2012A”, originally authorized in the
aggregate principal amount of $48,170,000;

4) “City of San Antonio, Texas Electric and Gas Systems Variable Rate
Junior Lien Revenue Refunding Bonds, Series 2012B”, originally authorized in the
aggregate principal amount of $47,815,000;

(5) “City of San Antonio, Texas Electric and Gas Systems Variable Rate

Junior Lien Revenue Refunding Bonds, Series 2012C”, originally authorized in the
aggregate principal amount of $47,660,000;
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(6) “City of San Antonio, Texas Electric and Gas Systems Junior Lien
Revenue Bonds, Series 20137, originally authorized in the aggregate principal amount of
$375,000,000;

(7) “City of San Antonio, Texas Electric and Gas Systems Junior Lien
Revenue Bonds, Series 20147, originally authorized in the aggregate principal amount of
$200,000,000;

(8) “City of San Antonio, Texas Electric and Gas Systems Junior Lien

Revenue Refunding Bonds, Series 2014”, originally authorized in the aggregate principal
amount of $262,530,000;

9) “City of San Antonio, Texas Electric and Gas Systems Variable Rate
Junior Lien Revenue Refunding Bonds, Series 2015A”, originally authorized in the
aggregate principal amount of $125,000,000;

(10)  “City of San Antonio, Texas Electric and Gas Systems Variable Rate
Junior Lien Revenue Refunding Bonds, Series 2015B”, originally authorized in the
aggregate principal amount of $125,000,000;

(11)  “City of San Antonio, Texas Electric and Gas Systems Variable Rate
Junior Lien Revenue Bonds, Series 2015C”, originally authorized in the aggregate
principal amount of $100,000,000;

(12) “City of San Antonio, Texas Electric and Gas Systems Variable Rate
Junior Lien Revenue Bonds, Series 2015D”, originally authorized in the aggregate
principal amount of $100,000,000; and

(13) obligations hereafter issued to refund any of the foregoing if issued in a
manner that provides that the refunding bonds are payable from and equally and ratably
secured, in whole or in part, by such a junior and inferior lien on and pledge of the Net
Revenues as determined by the City Council in accordance with applicable law.

N. Maintenance and Operating Expenses — those expenses required by law (Section
1502.056, as amended, Texas Government Code) to be a first lien on and charge against the
income of the Systems, including the cost of insurance; the purchase and carrying of stores,
materials, and supplies; the purchase, manufacture, and production of gas and electricity for
distribution and resale; the payment of salaries; and the payment of all other expenses properly
incurred in operating and maintaining the Systems and keeping them in good repair and
operating condition (classed as a maintenance and operating expense as opposed to a capital
expenditure under the Uniform System of Accounts adopted by the National Association of
Regulatory Utility Commissioners). Depreciation on the properties of the Systems shall not be
considered or included as Maintenance and Operating Expenses in the determination of Net
Revenues of the Systems.

0. Net Revenues — all income and revenues from the operation of the Systems after

the deduction of Maintenance and Operating Expenses. The term Net Revenues shall also
include any additional and further security for the payment of the Parity Bonds as may be
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pledged therefor consistent with the then applicable laws of the State of Texas, provided that any
such additional and further security is made equally and ratably applicable as security for all
Outstanding Parity Bonds.

B, New Series 2017 Bonds — the Bonds authorized by this Ordinance, styled “City of
San Antonio, Texas Electric and Gas Systems Revenue Refunding Bonds, New Series 2017”;

Q. Outstanding — as of the date of determination, all Parity Bonds theretofore issued
and delivered except:

(1) those Parity Bonds theretofore canceled by the respective paying agents
for such Parity Bonds or delivered to such paying agents for cancellation;

2) those Parity Bonds for which payment has been duly provided by the City
by the irrevocable deposit with the respective paying agents for such Parity Bonds of
money in the amount necessary to fully pay principal of, premium, if any, and interest
thereon to maturity or redemption, if any, as the case may be, provided that, if such Parity
Bonds are to be redeemed, notice of redemption thereof shall have been duly given
pursuant to the ordinance authorizing the issuance of such Parity Bonds or irrevocably
provided to be given to the satisfaction of such paying agents, or waived;

3) those Parity Bonds that have been mutilated, destroyed, lost, or stolen and
for which replacement bonds have been registered and delivered in lieu thereof; and

(4) those Parity Bonds for which the payment of principal, premium, if any,
and interest has been duly provided for by the City by the deposit in trust of money or
Government Securities, or both.

R. Parity Bonds or New Series Bonds — the Previously Issued Parity Bonds, the New
Series 2017 Bonds, and any Additional Parity Bonds.

S. Paying Agent/Registrar — the financial institution named in Section 3 of this
Ordinance, or any successor thereto named in accordance with the provisions of Section 3 of this
Ordinance.

L Previously Issued Parity Bonds — the Outstanding and unpaid obligations of the
City that are payable solely from and equally and ratably secured by a prior and first lien on and
pledge of the Net Revenues of the Systems, identified as follows:

(1) “City of San Antonio, Texas Electric and Gas Systems Revenue Bonds,
New Series 2008, dated June 15, 2008 and originally issued in the principal amount of
$287,935,000;

(2) “City of San Antonio, Texas Electric and Gas Systems Revenue

Refunding Bonds, New Series 2008A”, dated December 1, 2008 and originally issued in
the principal amount of $158,030,000;
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3) “City of San Antonio, Texas Electric and Gas Systems Revenue
Refunding Bonds, New Series 2009A”, dated February 1, 2009 and originally issued in
the principal amount of $442,005,000;

4) “City of San Antonio, Texas Electric and Gas Systems Revenue Bonds,
Taxable New Series 2009C (Direct Subsidy-Build America Bonds)”, dated May 1, 2009
and originally issued in the principal amount of $375,000,000;

&) “City of San Antonio, Texas Electric and Gas Systems Revenue
Refunding Bonds, New Series 2009D” dated June 1, 2009 and originally issued in the
principal amount of $207,940,000;

(6) “City of San Antonio, Texas Electric and Gas Systems Revenue Bonds,
Taxable New Series 2010A (Direct Subsidy-Build America Bonds)”, dated February 1,
2010 and originally issued in the principal amount of $380,000,000;

(7 “City of San Antonio, Texas Electric and Gas Systems Revenue
Refunding Bonds, New Series 20117, dated November 1, 2011 and originally issued in
the principal amount of $50,915,000;

(8) “City of San Antonio, Texas Electric and Gas Systems Revenue Bonds,
Taxable New Series 20127, dated March 1, 2012 and originally issued in the principal
amount of $521,000,000;

9) “City of San Antonio, Texas Electric and Gas Systems Revenue
Refunding Bonds, New Series 2012”, dated June 1, 2012 and originally issued in the
principal amount of $655,370,000;

(10) “City of San Antonio, Texas Electric and Gas Systems Revenue
Refunding Bonds, New Series 2015, dated August 1, 2015 and originally issued in the
principal amount of $320,530,000;

(11)  “City of San Antonio, Texas Electric and Gas Systems Revenue Bonds,

New Series 20157, dated November 1, 2015 and originally issued in the principal amount
of $235,000,000;

(12) “City of San Antonio, Texas Electric and Gas Systems Revenue
Refunding Bonds, New Series 20167, dated July 1, 2016 and originally issued in the
principal amount of $544,260,000;

(13) “City of San Antonio, Texas Electric and Gas Systems Revenue and
Refunding Bonds, New Series 2017”, dated April 1, 2017 and originally issued in the
principal amount of $308,005,000;

(14)  Upon issuance, the New Series 2017 Bonds; and

obligations hereafter issued to refund any of the foregoing if issued in a manner so
as to be payable from and equally and ratably secured by a first lien on and pledge of the
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Net Revenues of the Systems as determined by the City Council in accordance with any
applicable law.

U Refunded Obligations — those obligations set forth in Schedule I hereof.
V. Refunding Candidates — shall mean:

(1) “City of San Antonio, Texas, Electric and Gas Systems Revenue
Refunding Bonds, New Series 2006B”, dated January 15, 2007 and originally issued in
the total aggregate principal amount of $128,845,000;

2) “City of San Antonio, Texas Electric and Gas Systems Revenue and
Refunding Bonds, New Series 2007, dated June 15, 2007 and originally issued in the
principal amount of $449,410,000; or

(3) “City of San Antonio, Texas Electric and Gas Systems Commercial Paper
Notes, Series A, Series B, or Series C”, in the aggregate, currently outstanding principal
amount of $230,000,000.

W.  Registered New Series 2017 Bonds — any Parity Bonds issued as fully-registered
bonds, without coupons.

X. Surety Bond — the surety bond issued by Assured Guaranty Municipal Corp.
guaranteeing certain payments into the Retirement Account as provided in Section 11 hereof
with respect to the Parity Bonds as provided in the Surety Bond and subject to the limitations set
forth in the Surety Bond and the Surety Bond shall constitute a permissible Surety Policy.

. # Surety Policy — includes a surety bond, insurance policy, letter of credit, or other
agreement or instrument whereby the issuer is obligated to provide funds up to and including the
maximum amount and under the conditions specified in such agreement or instrument.

L, Systems — the entire electric light and power plants and systems and gas
distribution system and all property of every kind appurtenant to and used or acquired in
connection with said electric light and power plant and systems and gas distribution system
owned by the City, together with all property of every kind now and hereafter owned or acquired
by the City as a part of or for use in the operation of the City’s electric light and power plants
and systems and gas distribution system. Notwithstanding the foregoing, upon payment in full,
or provision for such payment, of the Previously Issued Parity Bonds issued before May 29,
1997, and the defeasance of the ordinances authorizing the issuance of such Previously Issued
Parity Bonds, the term Systems shall not mean or include facilities of any kind which are
declared not to be a part of the Systems and which are acquired or constructed by or on behalf of
the City with the proceeds from the issuance of Special Facilities Bonds, which are hereby
defined as being special revenue obligations of the City which are not payable from Net
Revenues but which are payable from and equally and ratably secured by other liens on and
pledges of any revenues, sources or payments, not pledged to the payment of the Parity Bonds
including, but not limited to, special contract revenues or payments received from any other legal
entity in connection with such facilities.
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SECTION 7. Pledge.

A. The City hereby covenants and agrees with the holders of the Parity Bonds that
the Net Revenues of the Systems shall be and are hereby pledged to the payment of principal of
and interest on (including the establishment and maintenance of a reserve, as provided in
Sections 11 and 17E. of this Ordinance) the Parity Bonds, and it is hereby ordained that all Parity
Bonds and the interest thereon shall constitute a first lien upon the Net Revenues of the Systems.

B. Chapter 1208, Texas Government Code, applies to the issuance of the New Series
2017 Bonds and the pledge of Net Revenues granted by the City under subsection (a) of this
Section, and such pledge is therefore valid, effective, and perfected. If Texas law is amended at
any time while the Parity Bonds are outstanding and unpaid such that the pledge of the Net
Revenues granted by the City is to be subject to the filing requirements of Chapter 9, Texas
Business & Commerce Code, then in order to preserve to the registered owners of the Parity
Bonds the perfection of the security interest in this pledge, the City agrees to take such measures
as it determines are reasonable and necessary under Texas law to comply with the applicable
provisions of Chapter 9, Texas Business & Commerce Code and enable a filing to perfect the
security interest in this pledge to occur.

SECTION 8. Rates and Charges. The City hereby agrees and reaffirms its covenants to
the holders of the Parity Bonds that it will at all times maintain rates and charges for the sale of
electric energy, gas, or other services furnished, provided, and supplied by the Systems to the
City and all other consumers which shall be reasonable and nondiscriminatory and which will
produce income and revenues sufficient to pay:

A. all Maintenance and Operating Expenses, depreciation, replacement and
betterment expenses, and other costs as may be required by Chapter 1502, as amended, Texas
Government Code;

B. the interest on and principal of all Parity Bonds, as and when the same shall
become due, and for the establishment and maintenance of the Funds and Accounts created for
the payment and security of the Parity Bonds;

C. the interest on and principal of the Prior Lien Bonds, including the Junior Lien
Obligations (including the Credit Agreement) and any Additional Junior Lien Obligations
hereafter issued, as and when the same shall become due, and for the establishment and
maintenance of the Funds and Accounts created for the payment and security of the Junior Lien
Obligations and any Additional Junior Lien Obligations;

D to the extent the same are reasonably anticipated to be paid with Available
Revenues (as defined in the ordinance authorizing the Commercial Paper), the interest on and
principal of all Notes (as defined in the ordinance authorizing the issuance of the Commercial
Paper), and the Credit Agreement (as defined in the ordinance authorizing the issuance of the
Commercial Paper); and

E. any legal debt or obligation of the Systems as and when the same shall become
due.
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For the purpose of satisfying the covenants specified above, the City may consider debt
service on any obligations secured by and payable from revenues of the Systems after giving
consideration as an offset to debt service the receipt or anticipated receipt of a refundable tax
credit or similar payment relating to any such obligations’ having been irrevocably designated as
refundable tax credit bonds under the Code (including, but not limited to, any Parity Bonds
designated as “build America bonds” and “qualified bonds™ under the Code).

SECTION 9. General Account. The City, acting through the Board of Trustees, hereby
covenants with respect to the holders of the Parity Bonds that all revenues of every nature
received through the operation of the Systems shall be deposited as received in the “City of San
Antonio Electric and Gas Systems General Account” (the General Account), which shall be kept
separate and apart from all other funds of the City. Revenues received for the General Account
shall be deposited from time to time as received in such Depository as may be selected by the
Board of Trustees in accordance with applicable laws relating to the selection of City
depositories.

SECTION 10. Flow of Funds. The City, acting through the Board of Trustees, hereby
agrees and reaffirms its covenant to the holders of the Parity Bonds that funds in the General
Account shall be pledged and appropriated to the following uses and in the order of priority
shown below:

FIRST: to the payment of reasonable and proper Maintenance and Operating Expenses of
the Systems upon approval by the Board of Trustees;

SECOND: to the payment of Parity Bonds, including the establishment and maintenance
of the reserve therefor;

THIRD: to the payment of the Prior Lien Bonds, including the Junior Lien Obligations
and any Additional Junior Lien Obligations hereafter issued, including the
establishment and maintenance of the funds and accounts therefor;

FOURTH: to the payment and security of the Notes and the Credit Agreement (as defined
in the ordinance authorizing the Commercial Paper);

FIFTH: to the payment and security of any Inferior Lien Obligations hereinafter issued
which are inferior in lien to the Parity Bonds, the Junior Lien Obligations, and the
Notes;

SIXTH: to the payment of an annual amount equal to six percent (6%) of the gross
revenues of the Systems to be deposited in the Repair and Replacement Account
provided for in Section 12 of this Ordinance;

SEVENTH: to the payment of the annual amount due the General Fund of the City of San
Antonio, as provided in Section 13 of this Ordinance; and

EIGHTH: any remaining Net Revenues of the Systems in the General Account, to the
Repair and Replacement Account in accordance with Section 12 of this
Ordinance.
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SECTION 11. Parity Bond Retirement Account. For purposes of paying the principal of
and interest on the Parity Bonds, when and as the same shall become due, and providing a
reserve to prevent a default in the payment of such principal and interest on Parity Bonds, the
City, acting through the Board of Trustees, hereby reaffirms the creation and establishment of a
special account known as the “City of San Antonio Electric and Gas Systems Parity Bond
Retirement Account” (the Retirement Account), which account shall continue to be kept separate
and apart from all other funds or accounts of the Systems or of the City. The City hereby
reaffirms its covenant that the Retirement Account shall be established and kept at such
Depository as the Board of Trustees shall designate and funds deposited therein shall be used
only for the purpose of paying the principal of and interest on the Parity Bonds.

From the Net Revenues of the Systems pledged to the payment and security of the Parity
Bonds, the Board of Trustees shall cause to be paid in the Retirement Account such amounts as
will be fully sufficient to (i) promptly pay, when due, all principal of and interest on the Parity
Bonds (the “interest and sinking fund portion” of the Retirement Account) and (ii) establish and
maintain in the Retirement Account a reserve amount (the Reserve Amount or reserve fund
portion of the Retirement Account) equal to not less than the average annual principal and
interest requirements of all Outstanding Parity Bonds (calculated on a Fiscal Year basis as of the
date the last series of Parity Bonds were authorized and after giving consideration as an offset to
debt service the receipt or anticipated receipt of a refundable tax credit or similar payment
relating to a series of Parity Bonds irrevocably designated as refundable tax credit bonds under
the Code (including, but not limited to, any Parity Bonds designated as “build America bonds”
and “qualified bonds” under the Code)); provided, however, that the City expressly reserves the
right in this Ordinance to fund the Reserve Amount, in whole or in part, by purchasing a Surety
Policy. In addition, all sums received from the initial purchasers of Parity Bonds constituting
accrued interest, if any, shall be placed in the interest and sinking fund portion of the Retirement
Account.

In addition to the deposits required to be made in the interest and sinking fund portion of
the Retirement Account to pay the annual debt service requirements of the Previously Issued
Parity Bonds, the Board is hereby directed to deposit in said Account the following amounts to
pay the principal of and interest on the New Series 2017 Bonds:

A, Deposits for payment of interest--on or before the 15th day of the month to occur
following the date of delivery of the New Series 2017 Bonds to the Purchasers thereof and on or
before the 15th day of each following month through January 15, 2018 an equal amount of
money with such deposits totaling not less than the amount of the installment of interest coming
due on the New Series 2017 Bonds on February 1, 2018, and on or before February 15, 2018 and
on or before the 15th day of each following month, until the New Series 2017 Bonds are no
longer Outstanding, an amount of money equal to not less than one-sixth (1/6) of the next
semiannual installment of interest to become due on said New Series 2017 Bonds; provided, that
to the extent there is money available in the interest and sinking fund portion of the Retirement
Account to pay interest on said New Series 2017 Bonds on February 1, 2018, such deposits may
be reduced by the amount of the aforesaid money available to pay said interest on said New
Series 2017 Bonds.

B. Deposits for payment of principal-- on or before the 15th day of the month to
occur following the date of delivery of the New Series 2017 Bonds to the Purchasers thereof and
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on or before the 15th day of each following month through January 15, 2018 an equal amount of
money with such deposits totaling not less than the amount of the installment of interest coming
due on the New Series 2017 Bonds on February 1, 2018, and on or before the 15th day of each
following month and during each of the twelve-month periods preceding the dates the New
Series 2017 Bonds are stated to mature, or are required to be redeemed prior to scheduled
maturity, not less than one-twelfth (1/12) of the principal amount required herein to be paid at
stated maturity or to be redeemed prior to scheduled maturity.

In compliance with the provisions of the ordinances authorizing the issuance of the
Previously Issued Parity Bonds and this Ordinance, the Board of Trustees shall cause to be
accumulated and maintained in the Retirement Account a Reserve Amount equal to not less than
the average annual principal and interest requirements of the Previously Issued Parity Bonds and
the New Series 2017 Bonds, such Reserve Amount to be determined on the basis of cash on
deposit and the book value of securities in which money in the reserve fund portion of the
Retirement Account is invested, and to be in addition to the amount on deposit in the Retirement
Account for purposes of paying the annual debt service requirements of the Outstanding Parity
Bonds. The Reserve Amount equals not less than the average annual principal and interest
requirements of the Previously Issued Parity Bonds and the New Series 2017 Bonds. Whenever
the amount in the reserve fund portion of the Retirement Account equals less than the total
amount required to be on deposit therein in accordance with the provisions of this Ordinance,
monthly deposits in an amount equal to the sum of the monthly deposits previously required
under the provisions of the ordinances authorizing the Previously Issued Parity Bonds, shall be
resumed and continued to be made on or before the 15th day of each month until the total
amount required to be on deposit in the reserve fund portion of the Retirement Account has been
fully restored; provided, however, that the City expressly reserves the right in this Ordinance to
fund the Reserve Amount, in whole or in part, by purchasing a Surety Policy.

In the event there are insufficient funds available in any month to permit the required
monthly deposits in the Retirement Account for purposes of paying the annual debt service
requirements on the Parity Bonds and accumulating and maintaining the Reserve Amount, either
or both, amounts equivalent to such deficiencies shall be set apart and paid into the said Account
from the first available and unallocated Net Revenues pledged to the payment of the Parity
Bonds in the next following month or months, and such payments shall be in addition to the
monthly amounts otherwise required to be paid into said Account during such month or months.

Accrued interest, if any, received from the initial purchasers of Parity Bonds which is
deposited in the interest and sinking fund portion of the Retirement Account and income and
profits received from the investment of funds in the Retirement Account may be taken into
consideration and reduce the monthly deposits which would otherwise be required to be placed
in the interest and sinking fund portion and reserve fund portion of the Retirement Account from
the pledged Net Revenues of the Systems.

The City, at its option and consistent with the provisions of this Section, may fund the
Retirement Account at the Reserve Amount by purchasing a Surety Policy that will
unconditionally obligate the insurance company or other entity to pay all, or any part thereof, of
the Reserve Amount in the event funds on deposit in the bond fund portion of the Retirement
Account are not sufficient to pay the debt service requirements on the Parity Bonds. All
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ordinances adopted after the date hereof authorizing the issuance of Additional Parity Bonds
shall contain a provision to this effect. Section 51 of this Ordinance contains certain provisions
relating to the Surety Bond. The City reserves the right to use gross revenues of the Systems to
fund the payment of (1) periodic premiums on the Surety Policy as a part of the payment of
Maintenance and Operating Expenses, and (2) any repayment obligation incurred by the City
(including interest) to the issuer of the Surety Policy, the payment of which will result in the
reinstatement of such Surety Policy, prior to making payments required to be made to the reserve
fund portion of the Retirement Account pursuant to the provisions of this Section to restore the
balance in such fund to the Reserve Amount for the Parity Bonds.

In the event a Surety Policy is issued to satisfy all or part of the City’s obligation with
respect to the Reserve Amount causes the amount then on deposit in the reserve fund portion of
the Retirement Account to exceed the Reserve Amount, the City may transfer such excess
amount to any fund or funds established for the payment of or security for the Parity Bonds
(including any escrow established for the final payment of any such obligations pursuant to
Chapter 1207, as amended, Texas Government Code) or use such excess amount for any lawful
purpose now or hereafter provided by law; provided, however, to the extent that such excess
amount represents bond proceeds, then such amount must be transferred to the bond fund portion
of the Retirement Account.

SECTION 12. Repair and Replacement Account. The City reaffirms its covenant with
the holders of Parity Bonds that a special fund or account shall be created and established to be
known as the “City of San Antonio Electric and Gas Systems Repair and Replacement Account”
(the Repair and Replacement Account) at such Depository as may be designated by the Board of
Trustees. Money on deposit in the Repair and Replacement Account shall be used for the
following purposes: providing extensions, additions, and improvements to the Systems; meeting
contingencies of any nature in connection with the operations, maintenance, improvement,
replacement, or restoration of properties of the Systems; and paying bonds or other obligations
for which other funds are not available, or for any or all of such purposes, as, from time to time,
may be determined by the Board of Trustees.

From the Net Revenues remaining in the General Account after payments in accordance
with Section 10 of this Ordinance and after payment and provisions for payments and additions
to the Retirement Account in accordance with the provisions of Section 11, there shall be paid
into the Repair and Replacement Account an annual sum equal to six percent (6%) of the gross
revenues of the Systems for the then current Fiscal Year. This annual payment to the Repair and
Replacement Account shall be accumulated each Fiscal Year by monthly installments, such
monthly installments to be based on each month’s gross revenues to the extent funds in the
General Account are available each month; provided, however, should the total annual payment
to the Repair and Replacement Account in any Fiscal Year exceed six percent (6%) of the gross
revenues of the Systems, as shown by the Systems’ audited annual financial statement, proper
year-end adjustments shall be made (on or before March 1 after the close of each Fiscal Year) by
causing any excess amount deposited therein to be transferred to the General Account.

No deposit in excess of six percent (6%) of the annual gross revenues of the Systems
shall be made to the Repair and Replacement Account (as provided in the preceding paragraph)
unless and until complete and full payments, or provisions for such payments, shall have been
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paid over or credited to the General Fund of the City in accordance with Section 13 of this
Ordinance. After complete and full payments, or provisions for such payments, shall have been
paid over or credited to the General Fund of the City to the full extent required in Section 13
hereof, additional deposits may be made to the Repair and Replacement Account; and at the
close of each Fiscal Year, all Net Revenues of the Systems remaining in the General Account
after full and complete payment to the General Fund of the City has been made (except such
amounts as may be required to meet unpaid accounts and obligations which have accrued or are
payable during the year to insure continued operation of the Systems), shall be deposited in the
Repair and Replacement Account.

SECTION 13. Payments or Credits to the General Fund of the City. In accordance with
the provisions of the ordinances authorizing the issuance of the Previously Issued Parity Bonds
and this Ordinance, and after the payments to the Retirement Account and the Repair and
Replacement Account (for purposes of accumulating therein an amount equal to six percent (6%)
of the annual gross revenues of the Systems) have been made in full in accordance with the
provisions of Sections 10, 11, and 12 of this Ordinance, there shall be paid over or credited to the
General Fund of the City (for general purposes of the City), to the extent Net Revenues of the
Systems are available in the General Account and in monthly installments, an amount in cash not
to exceed 14% of the gross revenues of the Systems for the month next preceding the month in
which the monthly deposit is made, less the value of gas and electric services of the Systems
used by the City for municipal purposes and the amount expended for additions to the street
lighting system for the month for which such payment is being made. The maximum amount in
cash to be transferred or credited to the General Fund of the City from the Net Revenues of the
Systems during any Fiscal Year shall not exceed 14% of the gross revenues of the Systems less
the value of gas and electric services of the Systems used by the City for municipal purposes and
the amounts expended during the Fiscal Year for additions to the street lighting system. The
percentage of gross revenues of the Systems to be paid over or credited to the General Fund of
the City each Fiscal Year shall be determined (within the 14% limitation) by the governing body
of the City.

SECTION 14. Investments. Funds on deposit in the General Account, the Construction
Account (hereinafter defined), the Retirement Account and the Repair and Replacement Account
may be, at the option of the Board of Trustees, invested in any investment permitted by the
provisions of the Board of Trustees’ Investment Policy and the Public Funds Investment Act, as
amended, Chapter 2256, Texas Government Code, or in any other investment authorized under
applicable laws of the State of Texas from time to time, including time deposits, certificates of
deposit, guaranteed investment contracts or similar contractual agreements. Any obligations, or
evidences of ownership of said obligations, in which funds on deposit in the aforementioned
Accounts are so invested shall be kept in escrow in the respective Depositories for such
Accounts, and such investments shall be promptly sold when required and the proceeds of the
sale applied to the making of payments required to be made from the Account from which the
investment was made whenever such payments are necessary to be made. All income and profits
received from the investment of funds in the Repair and Replacement Account shall be
transferred and credited to the General Account. During the period of time the Reserve Amount
in the Retirement Account totals not less than the total amount required to be on deposit therein,
all income and profits received from the investment of such funds shall be transferred to the
interest and sinking fund portion of the Retirement Account, thereby reducing the amount
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required to be deposited therein, to meet the debt service requirements of Parity Bonds;
otherwise income and profits received from investments of the funds constituting the Reserve
Amount shall be retained as a portion of the Reserve Amount. Income and profits received from
investments of funds on deposit in the interest and sinking fund portion of the Retirement
Account shall be used only for the purposes of paying the principal of and interest on the Parity
Bonds, as and when the same shall become due.

SECTION 15. Transfer of Funds to the Paying Agent/Registrar. On or before an interest
or principal payment date of any Parity Bonds, the Treasurer of the Board shall make transfer of
funds on deposit in the Retirement Account to the paying agent or paying agents (including the
Paying Agent/Registrar) in the amounts calculated as fully sufficient to pay and discharge
promptly, as due, each installment of interest and principal pertaining to the Parity Bonds then
Outstanding. In making such transfers, the Treasurer of the Board shall take into account any
money on deposit with the any paying agent/registrar relating to a series of Parity Bonds
irrevocably designated as refundable tax credit bonds under the Code (including, but not limited
to, any Parity Bonds designated as “build America bonds” and “qualified bonds” under the
Code). In the event Parity Bonds may be called for redemption prior to stated maturity, the
Treasurer of the Board shall cause amounts calculated as sufficient to pay and discharge the
Parity Bonds (including accrued interest) so called for redemption to be transferred to the paying
agent or paying agents (including the Paying Agent/Registrar) on or before the date fixed for the
redemption of such bonds.

SECTION 16. Security of Funds. All money on deposit in the special Accounts for
which this Ordinance makes provision (except any portions thereof as may be at any time
properly invested) shall be secured in the manner and to the fullest extent required by the laws of
the State of Texas for the security of public funds.

SECTION 17. Issuance of Additional Parity Bonds. In addition to the right to issue
obligations of inferior lien, as authorized by the laws of the State of Texas, the City reserves the
right to issue additional revenue obligations payable from the same source and equally and
ratably secured in the same manner as the Previously Issued Parity Bonds and the New Series
2017 Bonds, and such additional revenue obligations, the Previously Issued Parity Bonds, and
the New Series 2017 Bonds shall in all respects be of equal dignity. The amount of additional
revenue obligations for Systems improvements and extensions to be issued from time to time
shall be based upon the difference between the estimated costs of planned extensions and
improvements and the total amount of funds available and estimated to be available for
extensions and improvements to the Systems; and it shall be the duty of the Board of Trustees to
request the City Council to authorize and provide for the issuance and sale of additional revenue
obligations in the amount necessary to meet the cost of such planned extensions and
improvements, such request to be evidenced by resolution of the Board of Trustees; and upon
receipt of such request, it shall be the duty of the City Council to review such request and to
provide for the issuance and sale of such Additional Parity Bonds as the City Council may deem
necessary in order that the planned extensions and improvements may be made. It is hereby
covenanted and agreed that no additional refunding bonds or other obligations shall be issued or
incurred on a parity with the New Series 2017 Bonds unless and until the following conditions
can be satisfied and met:
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A. The Board of Trustees by resolution (i) shall have consented to the issuance of
such Additional Parity Bonds and the payment thereof from the Net Revenues of the Systems
and (ii) shall have further agreed to comply with all of the terms and provisions of the ordinance
authorizing such Additional Parity Bonds with relation to the operation of the Systems and the
disposition of revenues of the Systems.

B. The Treasurer of the Board shall have executed a certificate stating (i) that the
City is not in default as to any covenant, obligation, or undertaking contained in any ordinance or
other document relating to the issuance of any obligations then Outstanding which are payable
from and secured by a lien on and pledge of the Net Revenues of the Systems and (ii) that each
of the Accounts created and established for the sole purpose of paying the principal of and
interest on such obligations contains the amount then required to be on deposit therein.

L The Board of Trustees shall have secured from an independent certified public
accountant a certificate evidencing his determination that the Net Revenues of the Systems
(including earnings from the investment of Systems’ funds) were, during the last completed
Fiscal Year or for any consecutive twelve (12) month period during the last fifteen (15)
consecutive months prior to the month of adoption of the ordinance authorizing the issuance of
the additional obligations, equal to at least one and one-half times the maximum annual principal
and interest requirements on the then outstanding Parity Bonds and the Additional Parity Bonds
then proposed to be issued, after giving consideration as an offset to debt service the receipt or
anticipated receipt of a refundable tax credit or similar payment relating to a series of Parity
Bonds irrevocably designated as refundable tax credit bonds under the Code (including, but not
limited to, any Parity Bonds designated as “build America bonds” and “qualified bonds” under
the Code). For the purpose of determining said Net Revenues, the certified public accountant
may adjust the Net Revenues to include a proper allowance for revenues arising from any
increase in electric and gas rates which has become effective prior to the issuance of the
proposed Additional Parity Bonds, but which during all or any part of the past Fiscal Year or
other twelve (12) month period used for determining said Net Revenues was not in effect, in an
amount equal to the amount by which the billings of the Systems to customers for such Fiscal
Year or twelve (12) month period would have been increased if such increase in rates had been
in effect during the whole of such Fiscal Year or twelve (12) month period.

D. The Additional Parity Bonds are to mature on February 1 or August 1, or both, in
each of the years in which they are scheduled to mature.

E. The ordinance authorizing the issuance of the Additional Parity Bonds
(1) provides that the amount to be accumulated and maintained in the Retirement Account as the
Reserve Amount shall be an amount equal to not less than the average annual requirements for
the payment of principal of and interest on all Parity Bonds which will be Outstanding after
giving effect to the issuance of the Additional Parity Bonds then being issued and (ii) provides
that any increase to the Reserve Amount in the Retirement Account shall be accumulated within
five (5) years and one (1) month from the date of passage of the ordinance authorizing the
issuance of the Additional Parity Bonds.

Provided, however, that Parity Bonds may be issued from time to time (pursuant to any
law then available) for purposes of refunding outstanding Parity Bonds upon such terms and
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conditions as the governing body of the City and the Board of Trustees may deem to be in the
best interest of the City, and, if less than all Outstanding Parity Bonds are refunded, the proposed
refunding bonds shall be considered as “Additional Parity Bonds” under the provisions of this
Section, but the certificate required in paragraph C of this Section shall give effect to the
issuance of the proposed refunding bonds (and shall not give effect to the bonds being refunded
following their cancellation or provision being made for their payment). Parity Bonds shall not
be considered to be “outstanding” (under the provisions of this Ordinance) when provision has
been made for their payment in the manner and to the extent permitted by the laws of the State of
Texas applicable at the time such provision is made.

Provided, further, that any obligations hereafter issued which are junior and subordinate
in all respects to the Parity Bonds may (without impairment of the obligation of contract of the
Parity Bonds) be refunded as Parity Bonds by meeting all the terms and conditions for the
issuance of Additional Parity Bonds; and such junior lien obligations may achieve the status of
and become, for all purposes, Parity Bonds when the following conditions can be met and upon
the happening of the following events: (i) the Board of Trustees shall have caused to be filed
with the City Clerk of the City a certified written report of an independent certified public
accountant demonstrating that the Net Revenues, during the last completed Fiscal Year or for
any twelve (12) consecutive months during the last fifteen (15) months prior to the month of
filing such report, were equal to at least one and one-half (1-1/2) times the maximum annual
requirements for the payment of principal of and interest on the then outstanding Parity Bonds
and for the obligations then proposed to achieve the status of Parity Bonds, after giving
consideration as an offset to debt service the receipt or anticipated receipt of a refundable tax
credit or similar payment relating to a series of Parity Bonds irrevocably designated as
refundable tax credit bonds under the Code (including, but not limited to, any Parity Bonds
designated as “build America bonds” and “qualified bonds” under the Code); (ii) the Treasurer of
the Board shall have filed with the City Clerk of the City a certificate stating that the City is not
in default as to any covenant, obligation, or undertaking contained in any ordinance or other
document relating to the issuance of any obligations then outstanding which are payable from
and secured by a lien on and pledge of the Net Revenues of the Systems and that each of the
Accounts created and established for the sole purpose of paying the principal of and interest on
such obligations contains the amount then required to be on deposit therein; (iii) the obligations
proposed to achieve the status of Parity Bonds are stated to mature on February 1 or August 1, or
both, in each of the years they are scheduled to mature; and (iv) the Reserve Amount required to
be accumulated or then on deposit in the Retirement Account equals not less than the average
annual requirements for the payment of principal of and interest on all Parity Bonds which will
be Outstanding after giving effect to the obligations then proposed to achieve the status of Parity
Bonds, after giving consideration as an offset to debt service the receipt or anticipated receipt of
a refundable tax credit or similar payment relating to a series of Parity Bonds irrevocably
designated as refundable tax credit bonds under the Code (including, but not limited to, any
Parity Bonds designated as “build America bonds” and “qualified bonds” under the Code).

SECTION 18. No Obligation of Lien Superior to that of the Parity Bonds. The City will
not hereafter issue any additional bonds or create or issue evidences of indebtedness for any
purpose possessing a lien on Net Revenues superior to that to be possessed by the Parity Bonds.
The City, however, retains the right to create and issue evidences of indebtedness whose lien on
Net Revenues shall be subordinate to that possessed by the Parity Bonds.
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SECTION 19. Management of the Systems. In accordance with the provisions of the
ordinances authorizing the Previously Issued Parity Bonds and this Ordinance, the City hereby
agrees, covenants, and reaffirms that during such time as any Parity Bonds issued hereunder are
Outstanding and unpaid, the complete management and control of the Systems, pursuant to the
authority contained in Section 1502.070, as amended, Texas Government Code, shall be vested
in a Board of Trustees consisting of five citizens (one of whom shall be the Mayor of the City) of
the United States of America permanently residing in Bexar County, Texas, to be known as the
“City Public Service Board of San Antonio, Texas”. The Mayor of the City shall be a voting
member of the Board, shall represent the City Council thereon, and shall be charged with the
duty and responsibility of keeping the City Council fully advised and informed at all times of any
actions, deliberations and decisions of the Board and its conduct of the management of the
Systems.

All vacancies in membership on the Board (excluding the Mayor of the City), whether
occasioned by failure or refusal of any person previously named to accept appointment or by
expiration of term of office or otherwise, shall be filled in the following manner: a nominee to
fill such vacancy shall be elected by the majority vote of the remaining members of the Board of
Trustees, such majority vote to include the vote of the Mayor. The name of such nominee shall
then be submitted by the Mayor to the vote of the City Council, which by a majority vote of the
members thereof then in office shall, as evidenced by ordinance or resolution, either confirm or
reject such nominee; provided, however, if the City Council fails to act upon such nominee, such
failure to do so shall be considered as a rejection of such nominee and another nominee shall be
selected by the Board. If a vacancy occurs and the remaining members of the Board (including
the Mayor) fail to elect a nominee to fill such vacancy within sixty (60) days after the vacancy
occurs (or fail to select another nominee within sixty (60) days after rejection of a nominee by
the City Council), the City Council, by a majority vote of the members thereof then in office,
shall elect a person to fill such vacancy and shall appoint such Trustee by resolution or
ordinance. In the event the City rejects or fails to confirm three (3) consecutive nominees of the
Board to fill a vacancy on the Board, the City Council shall, within thirty (30) days after the third
rejection, appoint a temporary Trustee to fill such vacancy pending the appointment of a
permanent Trustee to fill such vacancy. The appointment of a temporary Trustee by the City
Council shall constitute the nomination of such appointee as the permanent Trustee to fill such
vacancy. Unless the remaining members of the Board, by a majority vote, reject the nominee
selected by the City Council within thirty (30) days after his appointment as a temporary Trustee,
the appointment shall become final and the temporary Trustee shall automatically become the
permanent Trustee to fill such vacancy. In such vote, the vote of the Mayor shall automatically
be cast as a vote in favor of the confirmation of such Trustee, whether cast by the Mayor or not.

If the nominee of the City Council is rejected by a majority vote of the remaining
Trustees, the remaining Trustees shall within thirty (30) days after such rejection elect another
nominee to fill such vacancy. Such nominee shall be considered by the City Council and if
approved shall become the permanent Trustee. If such nominee is rejected by a majority vote of
the members of the City Council then in office, or in the event the City Council fails to act upon
such nomination within thirty (30) days after the nomination is presented to the City Council, the
temporary Trustee theretofore appointed by the City Council shall automatically become the
permanent Trustee to fill such vacancy. The term of office of each member appointed to the
Board shall be five (5) years. A person who has served as an appointed member of the Board for
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a single five-year term shall be eligible for reappointment for one additional five-year term and
one only. A member who is appointed to the Board to serve out an unexpired portion of a retired
member’s term shall not be considered to have served a “term” unless the unexpired portion of
the term so served is three (3) years or more. Permanent removal of residence from Bexar
County by any appointed member of the Board shall vacate his office as a member of the Board,
or any member (other than the Mayor of the City) who shall be continuously absent from all
meetings held by the Board for a period of four (4) consecutive months shall, unless he shall
have been granted leave of absence by the unanimous vote of the remaining members of the
Board, be considered to have vacated his office as a member of the Board. Any member of the
Board, other than the Mayor of the City, may, by unanimous vote of the remaining members of
the Board, be removed from office, but only for adequate cause.

Notwithstanding any of the foregoing provisions as contained in this Section or in any
other section of this Ordinance pertaining to the appointment or selection of Trustees to the
Board, the City Council reserves unto itself the absolute right at any time upon passage of an
ordinance approved by a majority vote of its members to change the method of selection of and
appointment to the Board of Trustees to direct selection by the City Council, with such change of
method to direct selection being at the sole option of the City Council without approval of any
persons, party, holder of Parity Bonds, or the Board of Trustees.

Except as otherwise specifically provided in this Ordinance, the Board of Trustees shall
have absolute and complete authority and power with reference to the control, management, and
operation of the Systems and the expenditure and application of the revenues of the Systems
subject to the provisions contained in this Ordinance, all of which shall be binding upon and
shall govern the Board of Trustees. In connection with the management and operation of the
Systems and the expenditure and application of the revenues therefrom, the Board of Trustees
shall be vested with all of the powers of the City with respect thereto, including all powers
necessary or appropriate for the performance of all of the covenants, undertakings, and
agreements of the City contained in this Ordinance, and shall have full power and authority to
make rules and regulations governing the furnishing of electric and gas service to customers and
for the payment of the same, and for the discontinuance of such services upon failure of
customers to pay therefor, and, to the extent authorized by law, shall have full authority with
reference to making of extensions, improvements, and additions to the Systems and the acquiring
by purchase or condemnation of properties of every kind in connection therewith.

The Board of Trustees, in exercising the management powers granted herein, will ensure
that policies adopted affecting research, development, and corporate planning will be consistent
with City Council policy, and policies adopted by the Board of Trustees pertaining to such
matters will be subject to City Council review.

The Board of Trustees shall elect one of its members as Chairman and one as Vice
Chairman of the Board and shall appoint a Secretary and a Treasurer, or a Secretary-Treasurer,
who may, but need not be, a member or members of the Board. If a member of the Board of
Trustees is not appointed as Secretary or Treasurer, or Secretary-Treasurer, then an employee or
employees of the Board whose duties in the operation of the Systems require performance of
similar duties may be appointed as Secretary or Treasurer or Secretary-Treasurer. The Board of
Trustees may follow and adopt such rules for the orderly handling of its affairs as it may see fit
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and may manage and conduct the affairs of the Systems with the same freedom and in the same
manner ordinarily employed by the board of directors of private corporations operating
properties of a similar nature. No member of the Board of Trustees, however, shall ever vote by
proxy in the exercise of his duties as a Trustee.

The Board of Trustees shall appoint and employ all officers, employees, and professional
consultants which it may deem desirable, including without limitation, a General Manager and
Chief Executive Officer of the Systems, attorneys, engineers, architects, and other advisors. No
officer or employee of the Board of Trustees may be employed who shall be related within the
second degree of consanguinity or affinity to any member of the Board of Trustees.

The Board of Trustees shall obtain and keep continually in force an employees’ fidelity
and indemnity bond of the so-called “blanket” type, written by a solvent and recognized
indemnity company authorized to do business in the State of Texas and covering losses to the
amount of not less than One Hundred Thousand Dollars ($100,000).

The members of the Board of Trustees, other than the Mayor of the City, shall receive
annual compensation in the minimum amount of Two Thousand Dollars ($2,000.00), except that
the Chairman of the Board shall receive annual compensation in the minimum amount of Two
Thousand Five Hundred Dollars ($2,500.00). Such compensation may be increased from time to
time by the majority vote of the City Council then in office.

The members of the Board of Trustees and administrative officers shall not be personally
liable, either individually or collectively, for any act or omission not willfully fraudulent or in
bad faith.

SECTION 20. Method of Amendment. The City hereby reserves the right to amend
ordinances authorizing the issuance of Parity Bonds subject to the following terms and
conditions:

A. The holders of Parity Bonds aggregating in principal amount sixty-six and
two-thirds percent (66-2/3%) of the aggregate principal amount of then Outstanding Parity
Bonds shall have the right from time to time to approve any amendment to this Ordinance which
may be deemed necessary or desirable by the City; provided, however, that without the consent
of the holders of the Parity Bonds the provisions of the Certificate as to Tax Exemption executed
in connection with the initial delivery of the New Series 2017 Bonds may be amended at any
time if the City receives an opinion from a nationally recognized bond counsel stating that such
amendment would not adversely affect the status for federal income tax purposes of interest on
the New Series 2017 Bonds and provided further that nothing herein contained shall permit or be
construed to permit amendment of the terms and conditions of this Ordinance or in the bonds so
as to:

(1) make any change in the stated maturity of Outstanding Parity Bonds;
2 reduce the rate of interest borne by any of the Outstanding Parity Bonds;
3) reduce the amount of the principal of, or redemption premium, if any,

payable on any Outstanding Parity Bonds;
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4) modify the terms of payment of principal or of interest or redemption
premium on Outstanding Parity Bonds or any of them or impose any condition with
respect to such payment;

%) affect the rights of the holders of less than all of the Parity Bonds then
Outstanding; or

(6) change the minimum percentage of the principal amount of bonds
necessary for consent to such amendment.

B. If at any time the City shall desire to amend this Ordinance under this Section, the
City shall cause notice of the proposed amendment to be published at least once in a financial
publication published in The City of New York, New York. Such notice shall briefly set forth the
nature of the proposed amendment and shall state that a copy thereof is on file at the Office of
the City Clerk of the City for inspection by all holders of Parity Bonds then Outstanding.

C Whenever at any time within one (1) year from the date of publication of such
notice the City shall receive an instrument or instruments executed by the holders of at least
sixty-six and two-thirds percent (66-2/3%) in aggregate principal amount of all Parity Bonds
then Outstanding, which instrument or instruments shall refer to the proposed amendment
described in said notice and which shall specifically consent to and approve such amendment in
substantially the form of the copy thereof on file with the City Clerk of the City, the City may
adopt the amendatory ordinance in substantially the same form.

D. Upon the adoption of any amendatory ordinance pursuant to the provisions of this
Section, the ordinances authorizing the Parity Bonds then Outstanding shall be deemed to be
modified and amended in accordance with such amendatory ordinance, and the respective rights,
duties, and obligations of the City and all holders of Outstanding Parity Bonds shall thereafter be
determined, exercised, and enforced, subject in all respects to such amendment.

B Any consent given by the holder of an Outstanding Parity Bond pursuant to the
provisions of this Section shall be irrevocable for a period of six (6) months from the date of the
publication of the notice provided for in this Section and shall be conclusive and binding upon all
future holders of the same bond during such period. Such consent may be revoked at any time
after six (6) months from the date of the publication of said notice by the holder who gave such
consent, or by a successor in title, by filing notice with the City Clerk of the City, but such
revocation shall not be effective if the holders of sixty-six and two-thirds percent (66-2/3%) in
aggregate principal amount of the then Outstanding Parity Bonds as in this Section defined, have,
prior to the attempted revocation, consented to and approved the amendment.

F, Except as provided in G. below for the Registered New Series 2017 Bonds, for
the purposes of establishing ownership of Parity Bonds, the fact of the holding of Parity Bonds
by any Bondholder, the amount and numbers of such bonds, and the dates of their holding such
bonds, may be proved by the affidavit of the person claiming to be such holder, or by a
certificate executed by any trust company, bank, or any other depository wherever situated
showing that at the date therein mentioned such person had on deposit with such trust company,
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bank, or other depository the bonds described in such certificate. The City may conclusively
assume that such ownership continues until notice to the contrary is served on the City.

G. For the purposes of establishing ownership of the Registered New Series 2017
Bonds, the City shall rely solely upon the registration of the ownership of such bonds on the
Registration Books kept by the Paying Agent/Registrar, as provided in this Ordinance,
notwithstanding anything to the contrary contained in the ordinances authorizing Previously
Issued Parity Bonds dated on or after November 1, 1983, or in this Ordinance.

SECTION 21. Maintenance and Operation--Insurance. The City hereby agrees and
reaffirms that the Systems shall be maintained in good condition and operated in an efficient
manner and at reasonable cost. So long as any of the Parity Bonds are Outstanding, the City,
acting by and through the Board of Trustees, agrees to maintain insurance of a kind and in an
amount which usually would be carried by private companies engaged in a similar type of
business.

SECTION 22. Records--Accounts--Accounting Reports. The City, acting by and through
the Board of Trustees, hereby agrees, covenants, and reaffirms that so long as any Parity Bonds,
or any interest thereon, remain Outstanding and unpaid, a proper and complete set of records and
accounts pertaining to the operation of the Systems shall be kept and maintained separate and
apart from all other records and accounts of the City, in which complete and correct entries shall
be made of all transactions relating to the Systems as provided in Chapter 1502, as amended,
Texas Government Code, and that the holder or holders of any of the Parity Bonds or any duly
authorized agent or agents of such holders shall have the right at all reasonable times to inspect
all such records, accounts, and data relating thereto and to inspect the Systems and all properties
comprising the same. The Board of Trustees shall, so far as practicable and to the extent
consistent with the provisions of this Ordinance, keep its books and records in the manner
prescribed in the Uniform System of Accounts adopted by the National Association of
Regulatory Utility Commissioners. It is further agreed that as soon after the close of each Fiscal
Year as may reasonably be done, the City (acting by and through the Board of Trustees) will
cause an annual audit of such books and accounts to be made by an independent firm of certified
public accountants. Each such audit, in addition to whatever other matters may be thought
proper by the accountants, shall reflect the revenues and expenses of the Systems for said Fiscal
Year, and the assets, liabilities, and financial condition of the Systems (in reasonable detail) at
the close of such Fiscal Year.

Expenses incurred in making the audit referred to above are to be regarded as
Maintenance and Operating Expenses and paid as such. Copies of the aforesaid annual audit
shall be immediately furnished to the Executive Director of the Municipal Advisory Council of
Texas at her office in Austin, Texas and to the original purchaser of a series of Parity Bonds and
any subsequent holder thereof at his written request. At the close of the first six (6) months’
period of each Fiscal Year, the Treasurer of the Board is hereby directed to furnish a copy of an
operating and income statement in reasonable detail covering such period to any bondholder
upon his written request therefor received not more than thirty (30) days after the close of said
six (6) months’ period. Any bondholder shall have the right to discuss with the accountant
making the annual audit the contents thereof and to ask for such additional information as he
may reasonably require, provided such bondholder shall have offered to the Board of Trustees
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sufficient indemnity to pay any costs, expenses, and liabilities which may or might be incurred in
providing such additional information.

SECTION 23. Remedies in the Event of Default. In addition to all of the rights and
remedies provided by the laws of the State of Texas, it is specifically covenanted and agreed
particularly that in the event the City (i) defaults in the payments to be made to the Retirement
Account as required by this Ordinance, or (ii) defaults in the observance or performance of any
other of the covenants, conditions, or obligations set forth in this Ordinance, the following
remedies shall be available:

A. The holder or holders of any Parity Bonds shall be entitled to a writ of mandamus
issued by a Court of proper jurisdiction, compelling and requiring the City, its officers, the Board
of Trustees, and/or all of them, to observe and perform any covenants, conditions, or obligations
prescribed in this Ordinance.

B. No delay or omission to exercise any right or power accruing upon any default
shall impair any such right or power, or shall be construed to be a waiver of any such default or
acquiescence therein, and every such right and power may be exercised from time to time and as
often as may be deemed expedient.

The specific remedies herein provided shall be cumulative of all other existing remedies,
and the specifications of such remedies shall not be deemed to be exclusive.

SECTION 24. Special Covenants. The City hereby further covenants as follows:

A. The City has secured from the Board of Trustees a resolution acknowledging its
duties, responsibilities, and obligations under this Ordinance and agreeing to fully comply with
all its terms and provisions, including the administration and operation of the Systems and the
disposition of revenues of the Systems.

5. It has the lawful power to pledge the revenues supporting the New Series 2017
Bonds and has lawfully exercised said power under the laws of the State of Texas, including said
power existing under the Act, and the New Series 2017 Bonds, the Previously Issued Parity
Bonds, and Additional Parity Bonds, when issued, shall be equally and ratably secured under
said pledge of income in such manner that one bond shall have no preference over any other
bond of said issues.

C. Other than for the payment of the New Series 2017 Bonds, the Previously Issued
Parity Bonds, the Junior Lien Obligations, the Commercial Paper, and the Inferior Lien
Obligations, the rents, revenues and income of the Systems have not in any manner been pledged
to the payment of any debt or obligation of the City or of the Systems, except that certain
reimbursement agreements, indemnity agreements, credit facility agreements, and other financial
or contractual arrangements which have been or may be entered into by the City grant a
subordinate and inferior lien on and pledge of the Net Revenues of the Systems to secure the
payment obligations of the City or the Board under these agreements which lien is subordinate
and inferior to the lien on and pledge thereof securing the payment of any Maintenance and
Operating Expenses, the debt service requirements on the Parity Bonds, the Prior Lien Bonds
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(including the Junior Lien Obligations), the Notes, and the Inferior Lien Obligations, and any
other provision of the ordinances authorizing the issuance of these obligations.

D. So long as any of the Parity Bonds or any interest thereon remain Outstanding, the
City will not sell or encumber the Systems or any substantial part thereof; provided that this shall
not be construed to prohibit the sale of such machinery or other properties or equipment which
has become obsolete or otherwise unsuited to the efficient operation of the Systems; and,
provided further, with the exception of the Additional Parity Bonds expressly permitted by this
Ordinance, the City will not encumber the Net Revenues unless such encumbrance is made
junior and subordinate to all of the provisions of this Ordinance.

E. No free service of the Systems shall be allowed, and, should the City or any of its
agents or instrumentalities make use of the services or facilities of the Systems, payments for
services rendered by the Systems should either be made by the City or amounts equal in value to
the services rendered by the Systems shall be deducted from the annual payment due the General
Fund of the City from the Net Revenues of the Systems as provided in Section 13 hereof.

| To the extent it legally may, the City further covenants and agrees that, so long as
any Parity Bonds or any interest thereon are Outstanding, no franchise shall be granted for the
installation or operation of any competing electric or gas system other than that owned by the
City, and the operation of any such systems by anyone other than the City is hereby prohibited.

SECTION 25. New Series 2017 Bonds are Special Obligations. The New Series 2017
Bonds and any Additional Parity Bonds are special obligations of the City payable from the
pledged Net Revenues, and the holders thereof shall never have the right to demand payment out
of funds raised or to be raised by taxation.

SECTION 26. Satisfaction of Obligation of City. If the City shall pay or cause to be
paid, or there shall otherwise be paid to the Holders, the principal of, premium, if any, and
interest on the New Series 2017 Bonds or any Additional Parity Bonds, at the times and in the
manner stipulated in this Ordinance, then the lien on and the pledge of Net Revenues and all
covenants, agreements, and other obligations of the City to the Holders shall thereupon cease,
terminate, and be discharged and satisfied.

New Series 2017 Bonds, or any principal amount(s) thereof, shall be deemed to have
been paid within the meaning and with the effect expressed above in this Section when (i) money
sufficient to pay in full such New Series 2017 Bonds or the principal amount(s) thereof at stated
maturity or to the redemption date therefor, together with all interest due thereon, shall have been
irrevocably deposited with and held in trust by the Paying Agent/Registrar, or an authorized
escrow agent, and/or (ii) Government Securities shall have been irrevocably deposited in trust
with the Paying Agent/Registrar, or an authorized escrow agent, which Government Securities
have, in the case of a net defeasance, been certified by an independent accounting firm to mature
as to principal and interest in such amounts and at such times as will insure the availability,
without reinvestment, of sufficient money, together with any money deposited therewith, if any,
to pay when due the principal of and interest on such Bonds, or the principal amount(s) thereof,
on or prior to the stated maturity thereof or (if notice of redemption has been duly given or
waived or if irrevocable arrangements therefor acceptable to the Paying Agent/Registrar have
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been made) the redemption date thereof. In the event of a gross defeasance of the Bonds, the
City shall deliver a certificate from its financial advisor, the Paying Agent/Registrar, or another
qualified third party concerning the deposit of cash and/or Government Securities to pay, when
due, the principal of, redemption premium (if any), and interest due on any defeased Bonds. The
City covenants that no deposit of money or Government Securities will be made under this
Section and no use made of any such deposit which would cause the Bonds to be treated as
arbitrage bonds within the meaning of section 148 of the Code (as defined in Section 30 hereof).

Any money so deposited with the Paying Agent/Registrar, and all income from
Government Securities held in trust by the Paying Agent/Registrar, or an authorized escrow
agent, pursuant to this Section which is not required for the payment of the New Series 2017
Bonds, or any principal amount(s) thereof, or interest thereon with respect to which such money
has been so deposited shall be remitted to the City or deposited as directed by the City.
Furthermore, any money held by the Paying Agent/Registrar for the payment of the principal of
and interest on the New Series 2017 Bonds and remaining unclaimed for a period of three (3)
years after the Stated Maturity or applicable redemption date of the New Series 2017 Bonds,
such money was deposited and is held in trust to pay shall upon the request of the City be
remitted to the City against a written receipt therefor, subject to the unclaimed property laws of
the State of Texas.

Notwithstanding any other provision of this Ordinance to the contrary, it is hereby
provided that any determination not to redeem defeased New Series 2017 Bonds or any
Additional Parity Bonds that is made in conjunction with the payment arrangements specified in
subsection (i) or (ii) above shall not be irrevocable, provided that: (1) in the proceedings
providing for such defeasance, the City expressly reserves the right to call the defeased New
Series 2017 Bonds or any Additional Parity Bonds for redemption; (2) gives notice of the
reservation of that right to the owners of the defeased New Series 2017 Bonds or any Additional
Parity Bonds immediately following the defeasance; (3) directs that notice of the reservation be
included in any redemption notices that it authorizes; and (4) at the time of the redemption,
satisfies the conditions of (i) or (ii) above with respect to such defeased debt as though it was
being defeased at the time of the exercise of the option to redeem the defeased New Series 2017
Bonds or any Additional Parity Bonds, after taking the redemption into account in determining
the sufficiency of the provisions made for the payment of the defeased New Series 2017 Bonds
or any Additional Parity Bonds.

SECTION 27. Damaged, Mutilated, Lost, Stolen. or Destroyed New Series 2017 Bonds.

A. In the event any Outstanding New Series 2017 Bond is damaged, mutilated, lost,
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