* City of San Antonio

(ITY OF

SAN ANTONIO

—TEXAS —

*

Agenda Memorandum

File Number:15-1135

Agenda Item Number: 9.
Agenda Date: 2/19/2015

In Control: City Council A Session

DEPARTMENT: Center City Development & Operations Department

DEPARTMENT HEAD: Lori Houston

COUNCIL DISTRICTS IMPACTED: 1

SUBJECT:

River Walk Patio Lease Agreements with AmREIT Riverwalk, LP, a Texas limited partnership

SUMMARY:

This ordinance authorizes three, 5 year River Walk Patio Lease Agreements with AmREIT Riverwalk, LP, a
Texas limited partnership for continued use of 329 square feet, 112 square feet, and 323 square feet of River
Walk patio space and consent to the sublease of said spaces to the County Line, Paesano’s, and Hard Rock Café
respectively.

BACKGROUND INFORMATION:

Ordinance #81429 passed on January 5, 1995 authorized three, 5 year River Walk Patio Lease Agreements with
Hixon Development Company for use of 329 square feet, 112 square feet, and 323 square feet of River Walk
patio space. The ordinance also consented to the sublease of these spaces to The County Line, Paesano’s, and
Hard Rock Café.

Ordinance #82328 passed on June 8, 1995 authorized amendment to the agreements to provide for three, 5 year
renewal options through February 28, 2015 and granted the City the right to increase the base rental rate up to
15% at least once during the renewal periods if supported by a rental study. In September 2005 Hixon
Development Company assigned the agreements to AmREIT Riverwalk, LP, a Texas limited partnership
(AmREIT).

This ordinance authorizes three, new 5 year agreements (Agreements) with AmREIT for continued use of the
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River Walk Patio spaces identified above and consent to their sublease. Under the terms of the Agreements, the
monthly rate per square foot will be $2.35 the first year and will increase annually by 3.00% for each of the
three leases. The Agreements also provide for three five-year renewal options. Rates during the renewal
options will increase by 3.00% annually with the City having one opportunity to increase the rate up to 15% if
supported by a rental study. The Agreements’ initial lease period commences March 1, 2015 and expires
February 29, 2020.

ISSUE:

Approval of this ordinance is consistent with the City’s policy of leasing City-owned property and supporting
economic development in the downtown area.

ALTERNATIVES:

The City may elect not to enter into the Agreements, which would result in AmREIT’s tenancy becoming
month-to-month or terminating.

FISCAL IMPACT:

AmREIT will pay an initial rate of $2.35 per square foot per month for each property beginning March 1, 2015.
The rental rate will increase by 3.00% annually. The total amounts to be paid during the initial lease period are
as follows:

R The Hard
. onth]l CountyPaesanofs Rock
Lease Period Rate Line 3 Café Annual To
329 sa.ft.112 sa.ft323 sa.ft.
3/1/2015 -2/29/2082 35 1 $773 151 $263 201 $759 051 $2.1.544 K(
3/1/2016 - 222082 .42 1 $796 181 $271 .04 $7R1 661 $22 186 56
3/1/2017 - 222082 49 | $819 211 $278 {81 $R04 271 $22 K2R 37
3/1/2018 - 2/2R/2082 56 | $842 241 $286 72| $826 K81 $23 470 03
3/1/2019 - 2/29/2082 64 | $R6R 56l £295 681 $852 721 $24 203 57
Totals

All revenue generated from the AmREIT Agreements will be deposited into the River Walk Capital
Improvements Fund.

RECOMMENDATION:

Staff recommends approval of the three, 5 year River Walk Patio Lease Agreements with AmREIT Riverwalk,
LP, a Texas limited partnership for continued use of 329 square feet, 112 square feet, and 323 square feet of
River Walk patio space and consent to the sublease of said spaces to the County Line, Paesano’s, and Hard
Rock Café respectively.
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